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FOOD SECURITY SNAPSHOT

o Below-average cereal output expected in 2023 due to
low planted area with maize and oats

e Area sown to 2024 maize crop officially estimated at
record low level

e Cereal import requirements in 2023/24 forecast at
slightly below-average levels

e Retail prices of staple food higher year-on-year in

January 2024

Below-average cereal output expected in 2023
due to low planted area with maize and oats

Harvesting of the 2023 crops of wheat and oats is ongoing.
Satellite imagery before the start of the harvest in

December 2023 points to average vegetation conditions in the
key producing regions of Araucania, Biobio and Maule. The 2023
wheat production is expected to be near average. Output of oats
is expected at a below-average level due to a contraction in area
sown, officially estimated to be 20 percent below the five-year
average.

The 2023 aggregate cereal production is expected at a
below-average level of 2.5 million tonnes, as a result of low
sowings of maize and oats crops.

Area sown to 2024 maize crop officially
estimated at a record low level

The 2024 maize crop, planted during the last quarter of 2023, is
currently at vegetative and flowering stages. According to an
official survey, plantings are estimated at a record low of 45 000
hectares, nearly 30 percent below the five-year average. Planted
area with maize has been declining during the last ten years due
to the low profitability of the crop. Low prices at planting time
further curbed the 2024 area sown. Rainfall amounts between
February and April are forecast at below-average levels, likely
constraining yields.

Cereal import requirements in 2023/24 forecast
at slightly below-average levels

Cereal import requirements in the 2023/24 marketing year
(April/March) are forecast at a slightly below-average level of
3.8 million tonnes, due to ample carryover stocks from large
cereal imports in 2022/23.

Chile
Crop Calendar (*major foodcrop)
Oats
Maize*
Rice
Wheat*
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Harvesting
Chile
Cereal Production
2018-2022 2023 change
average 2022 estimate 2023/2022
000 tonnes percent
Wheat 1276 1290 1270 -1.5
Maize 816 608 543 -10.7
Oats 450 333 390 171
Others 429 337 314 -6.8
Total 2981 2 568 2517 -2.0

Note: Percentage change calculated from unrounded data.

m global information and early warning system on food and agriculture



Chile

Retail prices of staple food higher |
year-on-year in January 2024 Cereals Imports

000 tonnes
In retail markets, prices of potatoes increased sharply during the
third quarter of 2023, reflecting tight domestic supplies due to the g s

below-average production for the second consecutive year. ;‘gﬁﬁ

Prices weakened between November 2023 and January 2024, 3000

but remained more than 65 percent above their year-earlier 2500

levels. Prices of bread strengthened in January after short-lived 2000

declines during the last two months of 2023. Prices of rice have izgg

been on the rise since May 2023 due to high export prices from -

Argentina and Paraguay, the country’s key rice suppliers. As of 0

January 2024, retail prices of rice were 11 percent higher Average 2018/19-  2022/23 2023/24 forecast
year-on-year. 2022423

By Contrast, wholesale priceS of wheat declined Seasona"y in Note: Includes rice in milled terms. Split years refer to individual crop

marketing years (for rice, calendar year of second year shown).

January 2024 and were 30 percent lower than a year before,
following trends in international markets.

Chile

Retail prices of cereals
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its authorities, or concerning the delimitation of its frontiers or boundaries.
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This brief was prepared using the following data/tools:
FAO/GIEWS Country Cereal Balance Sheet (CCBS) https.//www.fao.org/giews/data-tools/en/.

FAO/GIEWS Food Price Monitoring and Analysis (FPMA) Tool https.//fpma.fac.org/.
FAO/GIEWS Earth Observation for Crop Monitoring https.//www.fao.org/giews/earthobservation/.
Integrated Food Security Phase Classification (IPC) https://www.ipcinfo.org/.
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Chile

FOOD SECURITY SNAPSHOT

¢ Record-low cereal output expected in 2022 due to
low wheat and maize sowings

e Maize crop of 2023 at vegetative and flowering
stages

e Cereal import requirements in 2022/23 forecast at
above-average levels

e Wholesale prices of wheat and maize over
20 percent up from year-earlier levels in
December 2022

Record-low cereal output expected in 2022 due
to low wheat and maize sowings

Harvesting of the 2022 wheat crop is nearing completion and a
below-average output is anticipated due to the low level of
plantings. The planted area is officially estimated at 188 000
hectares, more than 10 percent below the five-year average, due
to high costs and lower availability of inputs, resulting from supply
chain bottlenecks. Below-average precipitation amounts in May
and June 2022 in the key producing regions of Araucania, Biobio
and Maule, contributed to constrain the extent of plantings.

The 2022 aggregate cereal production is expected at a
record-low level of 2.6 million tonnes, as a result of low plantings
of both wheat and maize crops. The area sown with oats was
near average in 2022, but lower than in 2020 and 2021, when an
increasing export demand for processed products resulted in
large sowings.

Maize crop of 2023 at vegetative and flowering
stage

The 2023 maize crop is currently at vegetative and flowering
stages and satellite imagery points to slightly below-average crop
conditions due to below-normal precipitation amounts since
October 2022. According to an official survey, plantings are
estimated at 56 000 hectares, near the record-low level
registered in 2022. Rainfall amounts during the February to April
period are forecast at below-average levels, likely constraining
yields.

Crop Calendar (*major foodcrop)

Oats
Maize*
Rice
Wheat*
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Sowing &
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Harvesting
Chile
Cereal Production
2017-2021 2022 change
average 2021 estimate 2022/2021
000 tonnes percent
Wheat 1312 1107 1115 0.7
Maize 907 794 608 -23.4
Oats 507 578 500 -13.6
Others 446 314 376 19.5
Total 3172 2794 2599 -1.0

MNote: Percentage change calculated from unrounded data.
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Cereal import requirements in 2022/23 forecast Chile

at above-average levels Cereals Imports
Cereal import requirements in the 2022/23 marketing year 000 tonnes
(April/March) are forecast at an above-average level of 4.1 million 4500
tonnes, reflecting the sustained local demand of maize for feed 4000
use and wheat for food and feed (salmon) use. The increase in +500
import needs is exacerbated by the below-average domestic z:gg
cereal production in 2022. S o
1500
Wholesale prices of wheat and maize over 1ggg
20 percent up from year-earlier levels in 0
Decem ber_2022 Average 2017/18- 2021722 2022/23 forecast
2021/22
Wholesale prices of wheat increased sharply during the first eight
months of 2022 due to the upsurge of pI’iCES in international Notes: Includes rice in milled terms. Split year refers to individual crop
markets, where the country sources about half of its domestic marketing years (forrice, calendar year of second year shown).

wheat consumption requirements. Prices declined between
September and December 2022 but remained 25 percent higher

year-on-year. Elevated transportation and production costs Chile
contributed to the high level of wheat prices. Prices of yellow
maize were also more than 20 percent above their year-earlier Wholesale prices of yellow maize and wheat

levels, supported by high export prices in Argentina, the country’s N ——
main maize supplier.

450
In retail markets, bread prices have declined since August 2022,
reflecting the recent weakening of prices of the main ingredient
(wheat), while retail prices of rice have been on the rise due to 350
higher export prices from Argentina and Paraguay, the country’s
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This brief was prepared using the following data/tools:
FAO/GIEWS Country Cereal Balance Sheet (CCBS) https.//www.fao.org/giews/data-tools/en/.
FAO/GIEWS Food Price Monitoring and Analysis (FPMA) Tool https.//foma.fac.org/.

FAO/GIEWS Earth Observation for Crop Monitoring https.//www.fao.org/giews/earthobservation/.
Integrated Food Security Phase Classification (IPC) https://www.ipcinfo.org/.
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FOOD SECURITY SNAPSHOT

e Planting of 2022 wheat and oat crops ongoing

e Cereal import requirements in 2022/23 forecast at
high levels

e Wholesale prices of wheat and maize at record high
levels in May 2022

o High international prices of cereals and fertilizers

contribute to rising inflation and affect food security

Planting of 2022 wheat and oat crops ongoing

Harvesting of the 2022 maize crop is nearing completion and a
record low production is expected, due to the low level of
plantings. The planted area has been declining for the past ten
years on account of the low profitability of the maize crop and it
was officially estimated at an historic low level of 55 000
hectares. Although the initial planting intention survey pointed to
larger sowings (70 000 hectares), below-average precipitation
amounts in the last quarter of 2021 in the key producing regions
of O’Higgins and Maule, constrained the extent of plantings.
Persistent dry weather conditions during the first three months of
2022 affected crops, reducing yields.

Planting operations of the 2022 wheat and oat crops are ongoing
under generally favourable weather conditions. Despite the high
domestic prices of the crops, an expansion of sowings is unlikely
as a consequence of elevated production costs. The planted area
with the 2022 wheat crop is forecast to remain at below-average
levels as in 2021. The area sown with oats increased between
2019 and 2021 due to an increasing export demand for
processed products and in 2022 is anticipated to remain at
above-average levels. Official weather forecasts point to
below-average precipitations during the June-August period, with
negative consequences on crop germination and development.

Cereal import requirements in 2022/23 forecast
at high levels

Cereal import requirements in the 2022/23 marketing year
(April/March) are expected at an high level of 4.1 million tonnes,
reflecting the sustained local demand of maize for feed use and
wheat for food and feed (salmon) use. The expected product
shortfalls of the 2022 maize crop are likely to exacerbate the
import needs.

Chile
Crop Calendar {*major foodcrop)
Oats
Maize*
Rice
Wheat*
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Sowing =
Growing H
Harvesting
Source: FAQ/GIEWS.
Chile
Cereal Production

2017-2021 2022 change

average 2021 forecast 2022/2021

000 tonnes percent

Wheat 1319 1140 1150 0.9
Maize 907 794 650 -18.1
Oats 506 570 560 18
Others 452 345 362 4.8
Total 3 184 2 849 2712 -4.8

MNote: Percentage change calculated from unrounded data.
Source: FAQ/GIEWS Country Cereal Balance Sheet.
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Wholesale prices of wheat and maize at record
high levels in May 2022

Wholesale prices of wheat have been on the rise since the
beginning of 2021 following the high prices of grains imported
from Argentina, Canada and the United States of America. The
surge in international prices after the breakout of the conflict in
Ukraine has accentuated the price gains in domestic markets,
where prices in May 2022 were about 90 percent higher year on
year, corresponding to record highs. Elevated transportation and
production costs added upward pressure on prices. The high
level of wheat grain prices contributed to increases in bread
prices, which were 25 percent above year-earlier levels.

Prices of yellow maize were also at record high levels in May,
supported by the high export prices of Argentina, the country’s
main maize supplier.

High international prices of cereals and
fertilizers contribute to rising inflation and
affect food security

In the 2019-2021 period, the country imported fertilizers mainly
from China (mainland), Malaysia, the United States of America
and the Russian Federation. Imports of fertilizers during the first
quarter of 2022 have declined by more than 50 percent
compared to the previous three-year average, as a result of the
temporary export ban or quota introduced by China (mainland)
and the Russian Federation. A decline in imports is likely to
constrain domestic market supplies, with negative consequences
on yields, production of current crops and farmers’ income.

As the country is highly dependent on imports to cover its
consumption needs of wheat and maize, high international cereal
prices have been exerting upward pressure on prices in domestic
markets since the start of the conflict in Ukraine. In addition, the
depreciation of the Chilean peso, which lost about 15 percent of
its value against the US dollar between April 2021 and

April 2022, made imports costlier, further increasing inflation.
According to official sources, the annual inflation rate of food
items was estimated at 16 percent in April 2022. High food prices
are likely to erode the purchasing power of vulnerable
households, limiting their access to food.

Disclaimer: The designations employed and the presentation of material in this
information product do not imply the expression of any opinion whatsoever on the
part of FAO concerning the legal status of any country, territory, city or area or of
its authorities, or concerning the delimitation of its frontiers or boundaries.
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Wholesale prices of yellow maize and wheat
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Retail prices of bread, potatoes and rice
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Chile

FOOD SECURITY SNAPSHOT

e Planting operations of 2021 wheat and oat crops
underway

e Cereal import requirements in 2021/22 forecast at
high levels

e Prices of maize and wheat higher year on year
reflecting trends in international market

e Concerns on food security conditions of most
vulnerable households

Planting operations of 2021 wheat and oat
crops underway

Planting of the 2021 wheat and oat crops is ongoing in the key
producing regions of Araucania, Bio bio and Maule. The planted
area with both crops is anticipated to be near average as the
decreasing trend observed during the last five years, despite high
production costs, was reversed due to rising prices of the grains.
The strong export demand for processed oats also supported the
expansion in plantings. Rainfall amounts are forecast at
below-average levels in the August-October period, which
coincides with crop germination and development, raising
concerns on crop yields.

The 2021 maize crop was harvested between March and May
and production is officially estimated at 630 000 tonnes, about
35 percent below the five-year average. The low level of output
mainly reflects the reduced planted area, which has been
declining during the last ten years due to the low profitability of
the maize crop. According to an analysis by the Ministry of
Agriculture, the net profit per hectare of maize has been
decreasing since 2015 and it prompted farmers to shift to more
remunerable horticulture crops. In addition, below-average
rainfall amounts during the last quarter of 2020 affected crops at
germinating and flowering stages in the main producing regions
of O’Higgins and Maule, with negative consequences on yields.

Cereal import requirements in 2021/22 forecast
at high levels

Cereal import requirements in the 2021/22 marketing year
(April/March) are expected at high 4.1 million tonnes, reflecting
the sustained local demand of maize for feed use and wheat for
food and feed (salmon) use. Import needs have been
exacerbated by the well below-average domestic maize
production in 2021.

Crop Calendar (*major foodcrop)

Oats
Maize*
Rice
Wheat*
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Source: FAO/GIEWS.

Chile
Cereal Production
2016-2020 2021 change
average 2020 forecast 2021/2020
000 tonnes percent
Wheat 1346 1279 1280 0.1
Maize 983 593 631 6.4
Oats 530 524 530 1.1
Others 476 466 465 -0.3
Total 3334 2 863 2 906 15

Note: percentage change calculated from unrounded data.
Source: FAO/GIEWS Country Cereal Balance Sheet.

e 2T global information and early warning system on food and agriculture



Prices of maize and wheat higher year on year
reflecting trends in international market

After weakening marginally in April and May, prices of yellow
maize increased in June and were well above their year-earlier
levels in line with trends in the international market. Reduced
domestic supplies from the lower year-on-year imports during the
first five months of the year also exerted upward pressure on
prices. Prices of wheat grain increased steadily between
February and June 2021 following the rise in prices of imported
grains.

Concerns on food security conditions of most
vulnerable households

According to FAO’s State of Food Security and Nutrition in the
World (SOFI) 2021, the prevalence of moderate or severe food
insecurity in the total population increased from 10.8 percent in
2014-2016 to 17.9 percent in 2018-2020. The worsening of food
security took place amid a sharp contraction in the Gross
domestic product (GDP) by 6 percent in 2020. Although the
economy is forecast to rebound by 5 percent in 2021, concerns
remain on the food security conditions of the most vulnerable
households that are highly reliant on the informal economy.

Disclaimer: The designations employed and the presentation of material in this
information product do not imply the expression of any opinion whatsoever on the
part of FAO concerning the legal status of any country, territory, city or area or of
its authorities, or concerning the delimitation of its frontiers or boundaries.
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Note: Includes rice in milled terms. Split year refers to individual crop
marketing years (forrice, calendar year of second year shown).
Source: FAO/GIEWS Country Cereal Balance Sheets.
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Wholesale prices of yellow maize and wheat
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Source: FAO/GIEWS Food Price Monitoring and Analysis Tool.
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Chile

FOOD SECURITY SNAPSHOT

e Maize production in 2021 forecast well below
average due to low plantings and yields

e Cereal production in 2020 estimated 20 percent
below five-year average

e Cereal import requirements in 2020/21 expected at
high levels

o Wheat prices higher year on year in February

Maize production in 2021 forecast well below
average due to low plantings and yields

Harvesting of the 2021 maize crop is ongoing and production is
forecast to remain similar to the record low level registered in
2020. The unfavourable production prospects mainly reflect the
reduced planted area, which has been declining during the last
ten years due to the low profitability of the maize crop. Based on
analysis by the Ministry of Agriculture, the net profit per hectare
of maize has been decreasing since 2015 and it prompted
farmers to shift to more remunerable horticulture crops. In
addition, below-average rainfall amounts during the last quarter
of 2020 affected crops at germinating and flowering stages in the
main producing regions of O’Higgins and Maule, with negative
consequences on yields.

Cereal production in 2020 estimated
20 percent below five-year average

Harvesting of the 2020 wheat and oat crops has been recently
completed. Production of wheat in 2020 is estimated at

1.3 million tonnes, slightly lower than the five-year average.
Although the planted area increased for the first time in four
years, it remained below average. By contrast, the 2020 oat
output is estimated at a slightly above-average level due to the
increase in planted area. The demand by the domestic oat
processing industry has been on the rise since 2018, following
the increasing export sales of processed oats. The aggregate
cereal production in 2020 is estimated to be nearly 20 percent
lower than the five-year average, mainly reflecting below-average
sowings of wheat and maize crops.

Cereal import requirements in 2020/21
expected at high levels

Cereal import requirements in the 2020/21 marketing year
(April/March) are expected at a high level of 4.1 million tonnes,
reflecting sustained local demand of maize for feed use and

Crop Calendar (*major foodcrop)
Barley
Maize*
Rice
Wheat*

Sowing -
Growing -

Harvesting

Source: FAQ/GIEWS.

Chile
Cereal Production
2015-2019 2020 change
average 2019 estimate ~ 2020/2019
000 tonnes percent
Wheat 1436 1231 1300 5.6
Maize 1172 973 593 -39.1
Oats 536 477 570 19.4
Others 463 520 472 -9.3
Total 3607 3201 2934 -8.3

Note: percentage change calculated from unrounded data.
Source: FAO/GIEWS Country Cereal Balance Sheet.

e 2T global information and early warning system on food and agriculture



wheat for food and feed (salmon) use. The reduced domestic Chile
maize production in 2020 exacerbated the import needs.

: . _ Cereals Imports
Wheat prices higher year on year in February

000 tonnes

After declining seasonally in the last two months, prices of wheat
grain increased in February following the rise in prices of 4590
imported grains. Prices were about 10 percent higher year on 1990
year, mainly reflecting the below-average wheat harvest as well i
as trends in the international market. j 238
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Note: Includes rice in milled terms. Split year refers to individual crop
marketing years (forrice, calendar year of second year shown).
Source: FAO/GIEWS Country Cereal Balance Sheets.
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FOOD SECURITY SNAPSHOT SR
e Maize production in 2020 estimated well below CropLalendar ¢ nagirfoadcrop)
average due to low plantings and yields Sarley

e Planting of 2020 wheat and oat crops recently

completed N
e Cereal import requirements in 2020/21 forecast to iia N
remain well above-average levels Wheat :
e Wheat and maize prices declined since May but
higher year on year Siiine =
. . . . Growing -
Maize production in 2020 estimated well below /.

average due to low plantings and yields

Harvesting of the 2020 maize crop was completed in May and
production is estimated at 750 000 tonnes, more than 30 percent

Source: FAQ/GIEWS.

lower than the previous five-year average. The reduced output Chile
mainly reflects the lowest planted area over a decade as a result
of the reducing profitability of farmers. Based on analysis of the Cereal Production
Ministry of Agriculture, the net profit per hectare of maize has S 536 tores
been decreasing since 2015, which induced farmers to opt for — 2019 forecast | 2020/2019
horticulture crops that are more profitable. In addition, planting e
operations were hampered by limited precipitation amounts in 000 tonnes percent
September-October. Below-average rainfall amounts continued Wheat 1423 1164 1250 7.4
across the cropping season, which significantly affected crop Ko 1372 973 750 229
yields in the main producing regions of O’Higgins and Maule.
Oats 523 410 460 122
Planting of 2020 wheat and oat crops recently =~ 2% 203 =X 20 R
Total 3580 3064 2 969 31

completed

Planting operations of the 2020 wheat and oat crops have
recently completed under favourable weather conditions as rains
improved in June replenishing soil moisture. According to an
association of producers, an annual increase in profits received
by farmers has instigated an increase in plantings in 2020.
However, the planted area is expected to remain at a
below-average level following the low domestic price levels
between 2016 and 2018. Weather forecasts point to a high
likelihood of below-average rainfall amounts in key producing
regions of Araucania, Bio Bio and Maule in the August-October
period, which could diminish yield prospects.

Note: percentage change calculated from unrounded data.
Source: FAO/GIEWS Country Cereal Balance Sheet.

Cereal import requirements in 2020/21 forecast
to remain well above-average levels

Cereal import requirements in the 2020/21 marketing year
(April/March) are forecast to increase for the fifth consecutive
year and remain at the high levels of 4 million tonnes. The high

el|=0SE global information and early warning system on food and agriculture



import needs mainly reflect the sustained local demand of maize Chile
for feed use and wheat for food and feed (salmon) use.

: . . . Cereals Imports
Wheat and maize prices declined since May

i 000 tonnes
but were higher year on year
After reaching a peak in April 2020, wholesale prices of maize jggg
and wheat grain decreased for the third consecutive month in 3500
July. Both prices were about 10 percent higher year on year, 3000
mainly due to the increased domestic demand and a sharp 2500
depreciation of the local currency amid the COVID-19 pandemic. 2000
1500
1 000
500
0
Average 2015/16- 2019/20 2020/21 forecast

2019/20

Note: Includes rice in milled terms. Split year refers to individual crop
marketing years (forrice, calendar year of second year shown).
Source: FAO/GIEWS Country Cereal Balance Sheets.
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Wholesale prices of yellow maize and wheat
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Disclaimer: The designations employed and the presentation of material in this
information product do not imply the expression of any opinion whatsoever on the
part of FAO conceming the legal sta}tu's 0].( any c_ountry,_terrltory, city or area or of Note: No official data available for prices of yellow maize of February 2019
its authorities, or concerning the delimitation of its frontiers or boundaries.

Source: FAO/GIEWS Food Price Monitoring and Analysis Tool.
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Reference Date: 27-March-2020

FOOD SECURITY SNAPSHOT

e Production of 2020 maize crop anticipated at
below-average level, due to lowest plantings over
decade
Cereal production in 2019 estimated at low level
Cereal import requirements in 2019/20 anticipated to
remain at above-average levels

o Wheat and maize prices higher than year earlier

Chile

Production of 2020 maize crop anticipated at
below-average level, due to lowest plantings
over decade

Harvesting of the 2020 maize crop is ongoing under overall dry
weather conditions in the main producing O’Higgins and Maule
regions. Production is forecast at 860 000 tonnes, 27 percent
lower than the five-year average, due to the lowest plantings in
over ten years. Based on analyses of the Ministry of Agriculture,
the net profit per hectare of maize has been decreasing since
2015, which induced farmers to opt for more profitable
horticulture crops. In addition, limited precipitation in
September-October during the planting and early development
stages in the key producing O’Higgins Region, instigated lower
plantings and affected yields of crops.

Cereal production in 2019 estimated at low
level

Cereal production for 2019 is estimated at 3.35 million tonnes,
8 percent lower than average, with wheat and maize accounting
for 1.45 million tonnes and 973 000 tonnes, respectively. The
below-average outputs mainly reflect lower plantings of wheat,
maize and oats, which in total were nearly 15 percent below the
previous five-year average.

Cereal import requirements in 2019/20
anticipated to remain at above-average levels
Cereal import requirements in the 2019/20 marketing year

(April/March) are anticipated to remain at high levels of 3.5 million

tonnes. The high imports mainly reflect the sustained local
demand of maize for feed use and wheat for food and feed
(salmon) use.

Crop Calendar (*major foodcrop)
Barley
Maize*
Rice
Wheat*

Sowing -
Growing -

Harvesting

Source: FAQ/GIEWS.

Chile
Cereal Production
2014-201%8 2019 change
average 2018 estimate | 2019/2018
000 tonnes ‘percent
Wheat 1426 1400 1450 g
Mzize 1214 1111 973 124
Dats 525 3sg 410 &5
Cthers 425 551 512 aTin
Tatal 3650 3447 3345 29

Mote: percentage change calculated from unrounded data.
Source: FADYGIEWS Country Cereal Balance Sheet.

e 2T global information and early warning system on food and agriculture



Wheat and maize higher than year earlier

Prices of wheat grain started increasing since October 2019 and
were on the rise in March 2020, despite the 2019 new harvest
that took place in the December-February period. As of

March 2020, prices were about 12 percent higher year on year,
supported by the lower production in 2019 and the reduced
imports since the last quarter of 2019. Prices of yellow maize
strengthened in March 2020 despite the ongoing harvest and

were well above their year-earlier levels due to the unfavourable
2020 production outlook.

Disclaimer: The designations employed and the presentation of material in this
information product do not imply the expression of any opinion whatsoever on the
part of FAO concerning the legal status of any country, territory, city or area or of
its authorities, or concerning the delimitation of its frontiers or boundaries.

Chile

Cereals Imports

000 tonnes
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Note: Includes rice in milled terms. Split year refers to

individual crop marketing years (for rice, calendaryear of
second year shown).

Source: FAQ/GIEWS Country Cereal Balance Sheets.

Chile

Wholesale prices of yellow maize and wheat

Chilean Peso perkg
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Chile

FOOD SECURITY SNAPSHOT

e Cereal production anticipated slightly below average
in 2019

e Cereal imports requirements in 2019/20 forecast to
remain at high levels

e Maize and wheat prices higher than a year earlier

Cereal production anticipated slightly below
average in 2019

Planting of the 2019 wheat crop has recently completed and
harvesting will start in December 2019. According to the official
survey, the area planted remained lower than the five-year
average. However, plantings rebounded by 5 percent year-on-
year as wheat prices at planting were higher than a year earlier.
Currently, satellite-based imagery indicates above-average
vegetation conditions in the major producing Maule, Bio Bio and
La Araucania regions. Wheat production in 2019 is preliminarily
forecast at 1.45 million tonnes, slightly lower than the five-year
average, mainly reflecting below average area sown.

Harvesting of the 2019 maize crop was completed in May and
production is officially estimated at 973 000 tonnes, 25 percent
lower than the five-year average, due to the lowest plantings in
over ten years. Based on analyses of the Ministry of Agriculture,
net profit per hectare of maize has been decreasing since 2015,
which induced farmers to opt for more profitable horticulture
crops.

The 2019 oats crop is at the early development stage and
production is anticipated at a well below-average level of 410 000
tonnes due to low plantings. According to official data, the area
sown in 2019 is more than 20 percent lower than the five-year
average. The contraction in plantings is the result of large stocks
and low prices due to the expansion of production between 2010
and 2016.

Cereal production for 2019 is anticipated at 3.3 million tonnes,
8 percent lower than average, mainly due to a contraction in
maize and oats plantings.

Cereal import requirements in 2019/20 forecast
to remain at high levels

Cereal import requirements in the 2019/20 marketing year
(April/March) are forecast at an above-average level of 3.4 million

Crop Calendar (*major foodcrop)
Barley l
Maize*

Rice

Wheat* il l
J'F'M

A'M'I'"1I'A'S'O'N'D

Sowing -
Growing -

Harvesting

Source: FAQ/GIEWS.

Chile
Cereal Production

2014-2018 2013 change

average 2018 forecast 2019/2018
000 tonnes percent

Wheat 1486 1400 1450 36
Maize 1214 1111 973 124
Oats 525 385 410 6.5
Others 425 551 512 7.1
Total 3650 3447 3345 -23

Note: percentagechange calculated from unrounded data.
Source: FAQ/GIEWS Country Cereal Balance Sheet.

¢ 2T global information and early warning system on food and agriculture



tonnes. High imports mainly reflect sustained local demand of

maize for feed use and wheat for food and feed (salmon) use. Chile
_ _ _ Cereals Imports
Maize and wheat prices higher than a year s
earlier
Prices of yellow maize were stable between March and May with :;:
the harvest that took place in that period. Since May 2019, prices T
have been increasing due to more expensive imports as the local e
currency weakened from the corresponding month. Prices in July =00
were slightly higher than a year earlier due to the well below- 21000
average output in the 2019/20 season. Prices of wheat grain 1500
started to seasonally increase in April. In July, prices were 1000
10 percent higher than their levels a year earlier, mainly reflecting 500
reduced imports during the second quarter of 2019. v
Average 201415 2018/19 2019/20 forecast
2018/18

Note: Includes rice in milled terms. Split year refers to
individual crop marketing years [for rice, calendaryear of
second year shown).

Source: FAQ/GIEWS Country Cerezl Balance Sheets.

Chile

Wholesale prices of yellow maize and wheat

Chilean Peso perkg
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Disclaimer: The designations employed and the presentation of material in this
information product do not imply the expression of any opinion whatsoever on the Source: FAO/GIEWS Food Price Monitoring and Analysis Tool.
part of FAO concerning the legal status of any country, territory, city or area or of Note: No official d ilable f ) fvell ize of Feb 2019
its authorities, or concerning the delimitation of its frontiers or boundaries. ote: No official data available for prices of yellow maize of February
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Reference Date: 02-September-2019

Chile

FOOD SECURITY SNAPSHOT

e Cereal production anticipated slightly below average
in 2019

e Cereal imports requirements in 2019/20 forecast to
remain at high levels

e Maize and wheat prices higher than a year earlier

Cereal production anticipated slightly below
average in 2019

Planting of the 2019 wheat crop has recently completed and
harvesting will start in December 2019. According to the official
survey, the area planted remained lower than the five-year
average. However, plantings rebounded by 5 percent year-on-
year as wheat prices at planting were higher than a year earlier.
Currently, satellite-based imagery indicates above-average
vegetation conditions in the major producing Maule, Bio Bio and
La Araucania regions. Wheat production in 2019 is preliminarily
forecast at 1.45 million tonnes, slightly lower than the five-year
average, mainly reflecting below average area sown.

Harvesting of the 2019 maize crop was completed in May and
production is officially estimated at 973 000 tonnes, 25 percent
lower than the five-year average, due to the lowest plantings in
over ten years. Based on analyses of the Ministry of Agriculture,
net profit per hectare of maize has been decreasing since 2015,
which induced farmers to opt for more profitable horticulture
crops.

The 2019 oats crop is at the early development stage and
production is anticipated at a well below-average level of 410 000
tonnes due to low plantings. According to official data, the area
sown in 2019 is more than 20 percent lower than the five-year
average. The contraction in plantings is the result of large stocks
and low prices due to the expansion of production between 2010
and 2016.

Cereal production for 2019 is anticipated at 3.3 million tonnes,
8 percent lower than average, mainly due to a contraction in
maize and oats plantings.

Cereal import requirements in 2019/20 forecast
to remain at high levels

Cereal import requirements in the 2019/20 marketing year
(April/March) are forecast at an above-average level of 3.4 million

Crop Calendar (*major foodcrop)
Barley l
Maize*

Rice

Wheat* il l
J'F'M

A'M'I'"1I'A'S'O'N'D

Sowing -
Growing -

Harvesting

Source: FAQ/GIEWS.

Chile
Cereal Production

2014-2018 2013 change

average 2018 forecast 2019/2018
000 tonnes percent

Wheat 1486 1400 1450 36
Maize 1214 1111 973 124
Oats 525 385 410 6.5
Others 425 551 512 7.1
Total 3650 3447 3345 -23

Note: percentagechange calculated from unrounded data.
Source: FAQ/GIEWS Country Cereal Balance Sheet.

¢ 2T global information and early warning system on food and agriculture



tonnes. High imports mainly reflect sustained local demand of

maize for feed use and wheat for food and feed (salmon) use. Chile
_ _ _ Cereals Imports
Maize and wheat prices higher than a year s
earlier
Prices of yellow maize were stable between March and May with :;:
the harvest that took place in that period. Since May 2019, prices T
have been increasing due to more expensive imports as the local e
currency weakened from the corresponding month. Prices in July =00
were slightly higher than a year earlier due to the well below- 21000
average output in the 2019/20 season. Prices of wheat grain 1500
started to seasonally increase in April. In July, prices were 1000
10 percent higher than their levels a year earlier, mainly reflecting 500
reduced imports during the second quarter of 2019. v
Average 201415 2018/19 2019/20 forecast
2018/18

Note: Includes rice in milled terms. Split year refers to
individual crop marketing years [for rice, calendaryear of
second year shown).

Source: FAQ/GIEWS Country Cerezl Balance Sheets.

Chile

Wholesale prices of yellow maize and wheat

Chilean Peso perkg
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Disclaimer: The designations employed and the presentation of material in this
information product do not imply the expression of any opinion whatsoever on the Source: FAO/GIEWS Food Price Monitoring and Analysis Tool.
part of FAO concerning the legal status of any country, territory, city or area or of Note: No official d ilable f ) fvell ize of Feb 2019
its authorities, or concerning the delimitation of its frontiers or boundaries. ote: No official data available for prices of yellow maize of February
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FOOD SECURITY SNAPSHOT

e Cereal production for 2018 anticipated at below-
average level

e Cereal imports requirements in 2018/19 expected to
be record high

e Maize and wheat prices well above year-earlier levels

Chile

Cereal production for 2018 anticipated at
below-average level

The 2018 aggregate cereal production is anticipated at

3.53 million tonnes, 5 percent lower than the previous five-year
average, mainly due to reduced planting of wheat and maize
crops.

The 2018 wheat crops are generally at flowering and grain-filling
stages. FAO’s early estimates point to slight decline from the last
five-year average, mainly due to a contraction in area sown.
According to official sources, the planted area declined by

5 percent compared to the previous five-year average, reflecting
low wheat grain prices during the sowing period. On the other
hand, according to satellite-based information, normal to above-
average vegetation conditions are observed in Bio Bio and La
Araucania regions, that accounts for 75 percent of the total
production.

Harvesting of the 2018 maize crop finalized in May 2018. Despite
favourable weather conditions in major producing O’Higgins,
Maule and Bio Bio regions, the 2018 maize production is
estimated at a well below average level of 1.1 million tonnes, due
to a significant contraction in the area sown, the lowest record in
over ten years.

Cereal import requirements in 2018/19
expected to be record high

Cereal import requirements in the 2018/19 marketing year
(April/March) are forecast at a record 3.6 million tonnes, about

7 percent above last year’s high level. The increase mainly
reflects higher local demand of maize for feed use and wheat for
both food and feed (salmon) use.

Maize and wheat prices well above year-earlier
levels

Prices of yellow maize increased slightly in October and were
10 percent higher year-on-year, despite large imports since the

Crop Calendar (*major foodcrop)
Barley
Maize*
Rice
Wheat*

Sowing -
Growing -

Harvesting

Source: FAQ/GIEWS.

Chile
Cereal Production
2013-2017 2018 change
average 2017 estimate 2018/2017
000 tonnes percent
Wheat 1478 1459 1445 16
Maize 1235 1062 1111 45
Oats 570 571 500 -125
Others 330 422 430 14.0
Total 3724 3525 3535 0.3

Note: percentagechange czalculated from unroundad data.
Source: FAQ/GIEWS Country Cereal Balance Sheet.

¢ 2T global information and early warning system on food and agriculture



beginning of the marketing year in April, mainly due to a weaker Chile
currency. Prices of wheat grain increased seasonally in October

and were 30 percent higher than their levels a year earlier, mainly Cereals Imports
reflecting more expensive imports from Argentina, the country’s
main supplier. 000 tonnes
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Average 2013/14- 2017/18 2018/19 forecast
2017718

Note: Includes rice in milled terms. Splityearrefers to
individual crop marketing years [for rice, calendaryear of
second year shown).

Source: FAQ/GIEWS Country Cereal Balance Sheets.

Chile

Wholesale prices of yellow maize and wheat

Chilean Peso perkg
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NationzlAverage, Wheat
part of FAO concerning the legal status of any country, territory, city or area or of

its authorities, or concerning the delimitation of its frontiers or boundaries. Source: FAO/GIEWS Food Price Monitoring and Analysis Tool.
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Reference Date: 21-June-2017 Chile
FOOD SECURITY SNAPSHOT Crop Ca'endar (*majorfoodcrop)
o Cereal production for 2017 anticipated at its lowest Barley - Pr————
level in ten years
e Cereal imports in 2017/18 marketing year expected Maize* a @ | CEEEED
to increase from last year Rice am | aED
e Maize and wheat prices follow mixed trends in May - l
Whea SHE G 40000

Cereal production for 2017 anticipated at its ? WG e

lowest level in ten years Sowing  @EED
The harvest of the main cereals, wheat and maize, concluded Growing @D
during the first quarter of 2017. Early estimates point to a Harvesting 0 Source: FAO/GIEWS

\ J

significant decline in production following farmers’ decision to
reduce sowings as a consequence of the prevailing low prices

due to abundant supplies at the national and regional level. Chile

Cereal output in 2017 is anticipated at about 3 million tonnes,

some 18 percent below last year’s high level, its lowest in a Cereal production

decade. The sharpest decline occurred in wheat output, which 2012-2016 2017 change

declined by almost one-third from the previous year. ave

2016 forecast 2017/2016

K o0 e R Y
Cereal imports in 2017/18 marketing year Wheat 1452 1732 1190 2
. Mal 1322 1149 1068 3

expected to increase from last year i g% | ags s :
Cereal imports for the 2017/18 marketing year (April/March) are Sthess 22D 82 5 20
forecast to increase some 12 percent from last year’s high level Total 351 @ 3696 3034 18
and reach 2.8 million tonnes. The increase mainly reflects higher Note: p ge change cakulated from unrounded data,
maize and wheat imports following this year’s reduced crops and | *ue FAGGIEWS Courtry Cereal Balance Sheets J
high local demand.
Maize and wheat prices follow mixed trends in Chile

otal cereal imports
Ma Total | import
Maize prices increased slightly in May, after declining in the past Oggonnes

two months, and were moderately above their year earlier levels
as an expected decline in production provided support. By
contrast, wheat prices declined moderately in May and were
significantly below year-earlier levels, as increased imports 2000
pressured prices downward.

Average 201617 201718
201213201617 forecast

Motes: Total cereal includes nce o mulled terms. Split year refers to indmdual crop
marketing years.
Source: FAMOVGIEWS Country Cercal Balance Sheets

L. >
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Disclaimer: The designations employed and the presentation of material in this
information product do not imply the expression of any opinion whatsoever on the
part of FAO concerning the legal status of any country, territory, city or area or of
its authorities, or concerning the delimitation of its frontiers or boundaries.

Chile

Wholesale prices of yellow maize and wheat

Chilean Peso per Tonne
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Source: Colrisa
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FOOD SECURITY SNAPSHOT

e Cereal production for 2017 estimated at sharply
reduced level

e Cereal imports in 2017/18 marketing year expected
to increase from last year

e Maize prices declined in March with new harvest,
wheat price unchanged

Cereal production for 2017 estimated at
sharply reduced level

Harvest of the 2017 wheat crop concluded in early March and
early estimates point to a 19 percent decline from last year’s
record level to 1.4 million tonnes, close to average levels. The
decline in wheat output reflects a 21 percent decline from last
year’s record sowing levels, mainly due to prevailing low prices.
The harvest of the 2017 maize crop is fairly advanced. Early
estimates point to a sharp decline in production for a second
consecutive year as planting levels declined some 7 percent from
last year’s low levels, mainly reflecting a second year of
prevailing low prices. Ample maize availabilities in the subregion,
particularly in Argentina, have pressured local prices downward
and discouraged plantings. The 2017 maize crop has been
preliminarily estimated at 1 million tonnes, its lowest level in more
than eight years. Total cereal output for 2017 is estimated at
about 3.2 million tonnes or 14 percent below last year’s level and
well below average.

Cereal imports in 2017/18 marketing year
expected to increase from last year

Cereal imports for the 2017/18 marketing year (April/March) are
forecast to increase some 2 percent from last year’s high level
and reach 2.8 million tonnes. The increase mainly reflects higher
maize imports following this year’s reduced crop and high local
demand. By contrast, wheat imports are forecast to remain
virtually unchanged from last year’s high level.

Maize prices declined in March with new
harvest, wheat price unchanged

Yellow maize prices declined in March with the beginning of the
new harvest, after increasing in the past several months on tight
supplies from the significantly reduced 2016 harvest. However,
prices remained well above last year’s level.

r -
Chile
Crop calendar (*major foodcrop)
Barley Gy
Maize* a; @ CENEED
Rice [ Lsi=d
Wheat* o G 400900
J FMAMIJ J ASOND
Soving @D
Growing o
Harvesting Source: FAO/GIEWS
\
-
Chile
Cereal production
2012-2016 2017 ¢
average 2016 forecast 2017/2016
Wheat 1452 1732 1400 19
Malze 1322 1149 1000 -13
Qats 539 533 550 3
Others 229 282 222 -21
Total 3541 3606 3172 -14

Mate: percentage change cakulated from unounded data,

LSoutcr: FAOVGIEWS Country Cereal Balance Sheets

e 2T global information and early warning system on food and agriculture




Prices of wheat grain were unchanged in March and slightly e
below their year-earlier levels reflecting good availabilities from Chile

the 2017 harvest and large imports earlier in the year. Total cereal imports

000 tonnes
3000

1000

Average 201617 2001718
201213201617 forecast

Maotes: Total cereal includes nce o milled terma. Split year refers to indmidual crop
marketing years.

Source: FAOVGIEWS Country Cereal Balance Sheets
.

Chile

Wholesale prices of yellow maize and wheat
Chilean Peso per Tonne
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FOOD SECURITY SNAPSHOT

e Cereal production in 2016 estimated slightly down
from last year’s high level

e Cereal imports in 2016/17 marketing year expected
to increase from last year

¢ Wheat and maize prices stable in October, maize
prices above year-earlier levels

Cereal production in 2016 estimated slightly
down from last year’s high level

Cereal production in 2016 is estimated at 3.7 million tonnes, with
a decline of 3 percent from last year’s high level but still above
the five-year average. Maize production declined by 25 percent
compared to last year’s level, mainly reflecting lower plantings
due to prevailing low prices at the beginning of the season and
increased production costs. Planting delays due to adverse
weather conditions in key-growing areas also contributed to the
decline. By contrast, wheat production has been estimated at
1.7 million tonnes, its highest level in more than a decade. The
increase mainly reflects higher sowings in response to high local
demand.

Planting of the 2017 wheat crop concluded in August and
preliminary official estimates point to a contraction in area sown
of 13 percent from last year’s high level, mainly reflecting the
lower prices. Planting of the 2017 maize crop is virtually
concluded, no official estimates are yet available, but the good
weather conditions and prevailing high prices are anticipated to
support increased sowings.

Cereal imports in 2016/17 marketing year
expected to increase from last year

Cereal imports for the 2016/17 marketing year (April/March) are
forecast to increase by 7 percent and reach 3.1 million tonnes.
The increase mainly reflects higher maize imports following this
year’s reduced crop and high local demand.

Wheat and maize prices stable in October,
maize prices above year-earlier levels

Adequate volumes of maize imports continued to keep yellow
maize prices relatively stable in October although they were still
higher than the corresponding month last year due to the reduced
2016 harvests. Prices of wheat were generally unchanged and
down from October last year reflecting good 2016 outputs and
adequate import volumes.

r -
Chile
Crop calendar (*major foodcrop)
Barley < [
Maize* -, | CEEEED
Rice am» | | FEER
Wheat* =l G 4000
J FMAMIJ J ASOND
Soving @D
Growing &
LHarvesting Source: FAO/GIEWS
Chile
Cereal production
2011-2015 2016 change
average 2015  estimate 2016/2015
Maize 1435 1539 1149 25
Wheat 1421 1482 1732 17
Qats 581 600 630 5
Others 208 230 239 4
Total 3645 3851 3750 -3

Mote: percentage change cakculated from unounded data,

LSourcc: FAOVGIEWS Country Cereal Balance Sheets

~

Chile

Total cereal imports
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Average
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Motes: Total cereal includes nce o mulled terms, Split year refers to indmdual crop
marketing years.

LSoutcn: FAOIGIEWS Country Cereal Balance Sheets
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Chile

Wholesale prices of yellow maize and wheat

Chilean Peso per Tonne
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FOOD SECURITY SNAPSHOT

e Cereal production in 2016 estimated down from last
year’s high level

e Cereal imports in 2016/17 marketing year expected
lower than in previous year

o Wheat prices stable in July, maize prices well above
year-earlier levels

Cereal production in 2016 estimated down
from last year’s high level

Cereal production in 2016 is estimated at 3.7 million tonnes, a
decline of 2.5 percent from last year’s high level but still above
the five-year average. The decline mainly reflects a contraction in
maize production, which is estimated 24 percent below last year’s
level, mainly reflecting lower plantings due to prevailing low
prices at the beginning of the season and increased production
costs. Planting delays due to adverse weather conditions in
key-growing areas also contributed to the decline. By contrast,
wheat production has been estimated at 1.7 million tonnes, its
highest level in more than a decade. The increase mainly reflects
higher sowings in response to high local demand.

Cereal imports in 2016/17 marketing year
expected lower than in previous year

Cereal imports for the 2016/17 marketing year (April/March) are
forecast to decline moderately to 3.1 million tonnes. The
reduction mainly reflects expected lower wheat imports following
this year’s bumper crop. By contrast, maize imports are forecast
well above the five-year average level reflecting high local
demand and this year’s reduced crop.

Wheat prices stable in July, maize prices well
above year-earlier levels
Wheat prices, were unchanged in July and remain well below

year-earlier levels reflecting ample availabilities from this year’s
bumper crop.

Prices of yellow maize in July were unchanged from the previous
month but were sharply above their level a year ago reflecting
this year’s reduced availabilities.

Chile
Crop calendar (*major foodcrop)
Barley < ammmp» 0
Maize* [ S CENEET
Rice [ AER
Wheat* = G 4000000
J FMAMIJ J ASOND
Sowing @D
Growing &
LHarvesting ~ Source: FAO/GIEWS
Chile
Cereal production
2011-2015 2016 change
average 2015  estimate 2016/2015
Maize 1435 1539 1149 25
Wheat 1421 1482 1732 17
Oats 581 600 630 5
Others 208 230 241 5
Total 3645 31851 3752 -3

Mote: percentage change cakculated from unounded data,
L Source: FMNGIEWS Country Cereal Balance Sheets
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Maotes: Total cereal includes nce o mulled terms. Split year refers to indmdual crop
marketing years.
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Wholesale prices of yellow maize and wheat
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GIEWS Country Brief

A - &
Chile GIEWS p4d L~
Reference Date: 17-December-2015 Chile
FOOD SECURITY SNAPSHOT Crop calendar (*major foodcrop)
e Low prices and adverse weather conditions negatively o
affect plantings of 2016 maize crop Baley. o
e Cereal production in 2015 to recover from last year’s Maize* B CENEET
reduced level . i .
e Lower year-on-year cereal imports in 2015/16 marketing fiice — -
year (April/March) Wheat* [ R
e Wheat and maize prices stable in November and lower JFMAMIJ J ASOND
compared to a year earlier
Sowing [
Plantings of 2016 maize crop anticipated to decline |®@vire &5 )
. . . . . Harvesting Source: FAQ/GIEWS
Planting of the maize crop for harvest in 2016 is ongoing and \
preliminary official forecasts point to a sharp decline in area, as aresult )
of low prices prevailing in the international market and increased ' ; ‘
production costs, mainly due to a weaker national currency. Chile
Furth_ermore, planting delgys dye to adyerse' weather conditions in key- Cereal production
growing areas may negatively impact yields in the affected parts. i 015 [Eikee
__average 2014 forecast 2015/2014
Cereal production in 2015 to recover from last 000 tonnes percent
year’s reduced level Wheat 1,429 1358 1482 4
. . Maize 1,399 1,186 1,539 30
Harvesting of the 2015 wheat crop is currently underway and Oats 537 610 600 2
production is forecast at nearly 1.5 million tonnes, 9 percent up from Others 193 203 230 13
last year’s reduced level. This reflects a recovery in yields from the Total 3558 3357 385 15
weather-reduced levels of last year coupled with an expansion in the N it i il N wp s v,
area planted, as a result of favourable weather conditions at planting | Schom FANGIEW oty Conmal Rildnc el
time and reflecting a shift to wheat from alternative crops, such as
barley and oats. The 2015 maize crop, harvested earlier in the year, is ( '
estimated at a record level of more than 1.5 million tonnes. The bumper Chile
output is attributed to an increase in the area planted due to attractive rotal li
prices at sowing time and well above-average yields. Overall, cereal ota) cereal imports
production in 2015 is anticipated at a bumper level of nearly 3.9 million (;ggct'onnes S
tonnes. 2567 2705
Lower year-on-year cereal imports in 2015/16 RS
marketing year (April/March)
The country imports significant volumes of yellow maize for animal feed
and of wheat to meet growing domestic demand from the milling 1000
industry. Following the good cereal output in 2015, total cereal imports
in the 2015/16 marketing year (April/March) are forecast at around
2.7 million tonnes, 8 percent below the high level of 2014, but still 0 ,
. .. Average 201415 201516
above average, also due to an expected increase in rice purchases 2010/11-2014/15 fairas

despite the good paddy crop gathered this year.

Wheat and maize prices relatively stable in
November and lower than a year earlier

Maize prices remained virtually unchanged in November compared to
October, after sustained increases in the previous months, mainly as a
result of the depreciation of the local currency. Wheat prices declined
slightly in November and were lower than a year earlier, reflecting
increased supplies from the 2015 harvest. Overall, the general year-on-
year inflation rate fell to 3.9 percent in November, dipping below

Maotes: Total cereal includes nce m melled terms. Split year refers to indmdual crop
marketing years.

Source: FAOVGIEWS Country Cercal Balance Sheets

e 2T global information and early warning system on food and agriculture



4 percent for the first time in 19 months, with zero monthly variation, the [

first time that the Price Index has not risen since December 2014. Chile

Wholesale prices of yellow maize and wheat

Chilean Peso per Tonne
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GIEWS Country Brief
Chile

Reference Date: 01-April-2015

FOOD SECURITY SNAPSHOT

e Cereal production in 2015 to recover from last year’s
reduced level

e Cereal imports in 2014/15 marketing year (April/March)
estimated at high levels

e Wheat and maize prices declined in March with new
harvests

Cereal production in 2015 expected to recover
from last year’s reduced levels

Cereal production in 2015 is forecast to increase by almost 10 percent
from last year’s reduced levels and reach 3.7 million tonnes, slightly
above the country’s five-year average. The increase mainly reflects a
strong recovery in maize production, currently being harvested, due to
higher sowings driven by high local prices at planting time and
improved yields. Maize output is preliminarily estimated at 1.4 million
tonnes or 18 percent up from last year’s reduced level. Wheat
production, harvested until February, is set at almost 1.5 million tonnes
or 9 percent up from 2014, due to increased sowings and good yields.

Cereal imports in 2014/15 marketing year
(April/March) estimated at high levels

Total cereal imports in 2014/15 marketing year (April/March) are
estimated at around 2.9 million tonnes, an increase of almost 6 percent
from the previous year’s high level. This reflects the reduced 2014
maize and wheat outputs and strong domestic demand.

Wheat and maize prices declined in March with
new harvests

Wheat prices declined for a third consecutive month in March, reflecting
increased supplies from the 2015 harvest and imports. However, prices
remained unchanged from their year-earlier levels. Maize prices
declined sharply in March with the ongoing harvest which halted the
upward trend of prices in the previous months.

GIEWS
' Chile
Crop calendar (*major foodcrop)
Barley Gy 00
Maize* SR CENEED
Rice Eeip=iy [st=3-1
| Wheat* aGEEE 44
J FMAMIJ J ASOND
Sowing [
| Growing D
| Harvesting Source: FAQ/GIEWS
-
Chile
Cereal production
2010-2014 2015 change
average 2014 forecast 2015/2014
000 tonnes percent
| Wheat 1429 1358 1480 9
Maize 1399 1186 1400 18
| Oats 537 610 600 -2
Others 193 203 201 -1
| Total 3558 3357 3681 10

MNote: percentage change cakculsted from unrounded data,
| Source: FMNGIEWS Country Cereal Balance Sheets

r

Chile

Total cereal imports
000 tonnes
1 2940
e 2785
2419
| 2000
1000
0
Average 201314 201415
2009/10-201314 estimate

I Motes: Total cereal includes nce o milled terma Split year refers to indmdual crop
marketing years.

| Source: FAOVGIEWS Country Cereal Balance Sheets

A
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Wholesale prices of yellow maize and wheat
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GIEWS Country Brief
Chile

Reference Date: 20-March-2015

FOOD SECURITY SNAPSHOT

e Cereal production in 2015 projected to recover from last
year’s reduced level

e Cereal imports projected to decline during 2015/16
marketing year (April/March)

e Cereal prices follow mixed trends in February

Cereal production in 2015 projected to recover
from last year’s reduced levels

Cereal production for 2015 is forecast to increase almost 10 percent
from last year’s reduced levels and reach 3.6 million tonnes, slightly
above the country’s five-year average. The increase in cereal
production mainly reflects a strong recovery in maize production,
currently being harvested, due to higher sowings driven by sustained
local demand and an improvement in yields. Maize output is
preliminarily estimated at 1.4 million tonnes or 18 percent up from last
year’s reduced level. Wheat production, harvested in February, has
been preliminarily estimated at almost 1.5 million tonnes or 9 percent
up from 2014, due to increased sowings and good yields.

Cereal imports projected to decline during 2015/16
marketing year (April/March)

Total cereal imports for the 2015/16 marketing year (April/March) are
forecast at around 2.7 million tonnes, a decrease of 8 percent from last
year’s level. The decline reflects lower maize imports due to the
expected strong recovery of production. However, at 975 000 tonnes,
maize imports will remain above the five-year average. Wheat imports
are expected to decline only slightly and close to last year’s levels.

Cereal prices follow mixed trends in February

Maize prices in February continued to strengthen for a seventh
consecutive month and were 5 percent higher than their year-earlier
levels, underpinned by reduced 2014 outputs and the weakening of the
national currency as the country imports about half of its consumption
requirements. By contrast, wheat prices declined for a third consecutive
month in February, although remaining above year-on-year levels, with
the arrival of the new harvest into the markets.

i
Chile
Crop calendar (*major foodcrop)
Barley Gy 0
Maize* B CEEED
Rice =y =D
| Wheat* [ R
JFMAMIJ J ASOND
Sowing [
| Growing D
| Harvesting Source: FAQ/GIEWS
-
Chile
Cereal production
2010-2014 2015 change
average 2014 forecast 2015/2014
000 tonnes percent
Wheat 1429 1358 1480 9
Malze 1399 1186 1400 18
| Qats 537 610 600 -2
Others 193 203 201 -1
| Total 3558 3357 3681 10
MNote: percentage change cakculated from unrounded data,
\ Source: FAMVGIEWS Country Cereal Balance Sheets
-
Chile
Total cereal imports
000 tonnes
' 3000 2940
705
2567 2
2000
1000
0
Average 201415 201516
2010/11-2014A15 forecast

Motes: Total cereal includes nce o milled terma Split year refers to indmdual crop

marketing years.
| Source: FAOVGIEWS Country Cereal Balance Sheets
-
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Wholesale prices of yellow maize and wheat
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Chile GIEWS
Reference Date: 11-November-2014 (Chile
FOOD SECURITY SNAPSHOT Crop calendar (*major foodcrop)

e Cereal production down sharply in 2014
e Cereal production set to recover in 2015 =
e Cereal imports projected to rise during the 2014/15 marketing Maize* =) CENEED
year (April/March)
e Cereal prices firm in October but higher than a year earlier

| Barley

Rice =R

| Wheat* Gy 40900
Cereal production down sharply in 2014 d ¥ WA e e
Cereal production in 2014 was down by 11 percent on the previous sowiig @D
year’s level, at around 3.2 million tonnes. This reduction in output was | Growing @D
led by maize, where the harvest was 22 percent lower, well below its | Harvesting Source: FAO/GIEWS

levels of the last five years. This reflected a reduction in cultivated area,
owing to the low market prices prevailing at planting time. Wheat

production fell to around 1.4 million tonnes, 8 percent below the 2013 . A
and average level, owing to bad weather during the growing season. Chile
. . Cereal production

Cereal production set to recover in 2015 S so14 R
Planting for the 2015 maize crop will end in late November, whereas avarage | 2012 St ek
wheat sowing was completed in August. Official estimates show that, ‘ SRUones pee
for both crops, the area sown recovered from the previous year’s level Maize 1431 1518 1186 22
and is close to the average of the last five years. Assuming favourable Wheat 1387 1475 1358 s
weather conditions during the growing season, FAO forecasts el i b 4
production of 1.4 million tonnes of wheat and maize, close to the e S e =
average level. The recovery in production levels is due mainly to a | == .
larger area sown, reflecting high demand on the local market, following sl e mass ERaee

. . . Source: FAOV Country Cereal Balance Sheets
the reduction in output in 2014. L J

. . . . r R
Cereal imports projected to rise during the 2014/15 | .\
marketing year (April/March) - 7 :

otal cereal imports

Total cereal imports for the 2014/15 marketing year (April/March) are > s
forecast at around 3 million tonnes, with about 1 million tonnes of maize | %;"““‘” 2950
and wheat imported, respectively. This represents a 6 percent increase 2785
on the previous year, and nearly 22 percent above the average, 2419
reflecting the reduction in the cereal production in 2014. Seas
Cereal prices firm in October but higher than a
year earlier 1000
Maize and wheat prices in October were unchanged from their
September levels. Nonetheless, prices were above their levels of a year
earlier, reflecting the reduced production of both crops in 2014 and ¢ Average 201314 2014115
continuing currency depreciation. 2009/10-2013/14 forecast

Motes: Total cereal includes nce o milled terma Split year refers to indmidual crop
markeling years.
Source: FAOVGIEWS Country Cercal Balance Sheets

\

e 2T global information and early warning system on food and agriculture



~

Chile

Wholesale prices of yellow maize and wheat
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GIEWS Country Brief

-
Chile GIEWS
Reference Date: 03-March-2014  Chile
FOOD SECURITY SNAPSHOT ' Crop calendar (*major foodcrop)
e The 2014 wheat production lower than last year's record but still
ammm» 00
above average Baiey
e Despite reduction in plantings the maize 2014 production to Maize* i) CEIEED
remain high I
e Cereal imports to remain firm due to lower than anticipated filce — -
production Wheat* [ R
e Prices of maize and wheat in February remained relatively low JEFEMAMI J ASOND
The 2014 wheat production lower than last year’s ;. -
. ' Growing o=
record but still above average | Harvesting 7y =
Harvest of the 2014 wheat crop was concluded in February. Early
official estimates put this year’s production at 1.4 million tonnes, below -
last year’s record level but still above than the past five years average. Chil
This estimate is lower than initially expected as a result of significant e
reduction in yields due to dry weather, particularly in “La Araucania” Cereal production
and “Bio Bio” regions, which account for more than two thirds of 2009-2013 2014 [change
national production. average 2013 forecast 2014/2013
000 tonnes percent
Despite reduction in plantings the maize 2014 Maize 1431 1518 1430 %
production to remain high s Voan | M A 2
Harvest of the 2014 maize crop is currently underway. Latest forecast Others 196 126 213 2
have been marginally revised downward as the reduction in the area Total 3,469 3607 3491 -3
planted, in response to low prices, was higher than initially estimated. Mote: percentage change cakulated from unrounded dsta,
Official estimates point to a decline in area planted of about 7 percent S NN NS sy Commal Rajarca St
from 2013 and to a production level of 1.4 million tonnes. At the
expected level, the 2014 production would be 6 percent lower than the r
record crop of the previous year but still be average. Chile
. T Total cereal imports
Cereal imports to remain firm due to lower than sl
- . 000 tonnes
anticipated production 3000 oo
L)
Initial forecast for cereal imports in the 2014/15 marketing year 2381 2623
(April/March) point to a slight increase from the previous year mainly
due to the anticipated reduction in 2014 production of wheat and maize. | 2000
Prices of maize and wheat in February remained s
relatively low
Prices of maize and wheat in February remained relatively stable,
declining by less than 1 percent and 2 percent respectively and were 0 p
H H H H verage 201314 201415
well below their levels from a year earlier. This reflects ample supplies PP SO itk

in the market from the recently completed wheat harvest and the arrival
of new crop from the ongoing maize harvest.

Motes: Total cereal includes nce o mulled terms, Split year refers to indradual crop

marketing years.
Source: FAOVGIEWS Country Cercal Balance Sheets

.
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Chile

Wholesale prices of yellow maize and wheat
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-
Chile GIEWS
Reference Date: 20-November-2013 'Chile
FOOD SECURITY SNAPSHOT | Crop calendar (*major foodcrop)
e Record 2014 wheat production in prospect bt
e Cereals imports to decrease slightly | Baney
e Prices of potatoes soared in October while those of maize and Maize* &B CEIEED
wheat remained stable | Rice p— e
The 2014 wheat production forecast at near record | Whe® D aum—
JFMAMIJ J ASOND
levels
The 2014 wheat crop to be harvested from December is anticipated to Sowing [a—
increase by some 6 percent from last year’s good level to a near record | Growing @D
level of 1.5 million tonnes. The increase follows larger plantings and | Harvesting Source: FAO/GIEWS
favourable weather conditions during the season in the main producing
areas of Autacaria and Bio Bio. -
Sowing of the 2014 maize crop to be harvested from next March is well Chile
underway. Early official forecasts point to a reduction in the area Cereal production
planted_due to relatively low prices, which is expected to reduce 2009:2013 2014 [EERER
production by 4 percent from last year’s good crop. However, at the average 2013 forecast 2014/2013
expected level of 1.45 million tonnes, the 2014 production would be still 000 tonnes percent
average. | Maize 1431 1518 1455 -4
Wheat 1387 1475 1564 6
i i | Oats 453 418 448 7
Cereal imports to decrease slightly [P o4 o N 4
Cereal imports in the 2014/15 marketing year (April/March) are | Total 3469 | 3607 3680 2

anticipated to decrease slightly from the previous year mainly due to a
reduction in wheat imports for the 2014/15 marketing year, reflecting
the bumper 2013 wheat harvest. By contrast, maize imports are
forecast to remain firm at the previous year’s level in order to satisfy the
sustained demand from the feed industry.

Prices of potatoes soared in October while those
of maize and wheat remained stable

Prices of potatoes, a main staple in the local diet, rose by more than
32 percent in October due to increased regional demand, following
reduced 2013 productions in neighbouring countries as result of frosts,
but were still below their levels at the same time a year earlier.

By contrast, wheat and maize prices remained unchanged in October,
with those of maize more than 15 percent below their levels of a year
earlier, reflecting the 2013 bumper crop.

Mote: percentage change cakculsted from unounded data,
LSoulcc: FAOVGIEWS Country Cereal Balance Sheets

Chile
Total cereal imports
000 tonnes
3000
2751 2715
2369
| 2000
1000
0
Average 201213 201314
2008/09-201213 forecast

MNotes: Total cereal includes nce n milled terms, Split year refers to indmdual crop
marketing years.
| Source: FAOVGIEWS Country Cereal Balance Sheets

e 2T global information and early warning system on food and agriculture
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Chile

Selected retail food prices in Santiago
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Chile GIEWS
Reference Date: 19-July-2013 'Chile
FOOD SECURITY SNAPSHOT | Crop calendar (*major foodcrop)
e Record 2013 maize output bicy
. | Gy 0
e Imports of cereals to decrease slightly | S
® Prices of bread remain firm Maize* & CEEET
) ) | Rice SN=R FED
Record 2013 maize production - R S
Harvest of the 2013 maize crop was completed earlier in the year. JFMAMIJ J ASOND
Good rains during the growing season benefited crops and contributed
to higher yields, while the area planted continued to increase in Sowing D
response to sustained demand from the feed industry. Production is | Growing  GEEID
estimated at close to 1.6 million tonnes, some 4 percent up from last | Harvesting Source: FAO/GIEWS
year’s previous record level.
Sowing of the 2013 wheat crop, to be harvested from December this fCh'l
year, is well advanced. The area planted is anticipated to increase e
slightly from last year’s level. Assuming generally favourable weather Cereal production
conditions in the remaining of the season, early forecasts point to an 2008-2012 2013 change
about average 2013 wheat crop. average 2012 forecast 201372012
| 000 tonnes percent
Imports of cereals to decrease slightly | Maize 1400 1493 1555 a
Maize imports in the 2013/14 marketing year (February/January) are . mzat ':Z? \ §£ 12:; _2;
anticipated to decrease reflecting this year’'s bumper harvest, as well as | others 198 219 21 -4
an increase use of alternative and cheaper crops, such as sorghum, by | 154 33096 3572 3495 2

the feed industry.

| MNote: percentage change cakculated from unrounded data,
| Source: FAOVGIEWS Country Cereal Balance Sheets
Wheat imports in 2012/13 (December/November) are forecast to -
decrease slightly from last year’s high levels mainly as a result of r
reduced export availabilities in Argentina. At the same time, the value of | Chjle

imports is expected to increased, following the country’s shift to more

expensive wheat exporting sources--such as the United States and Maize imports
Canada--in order to satisfy consumption requirements, including the 000 tonnes
growing demand for feed from the aquaculture industry. Y 922 900
200 847
. . . 800
Prices of bread remain firm A,
Bread prices in the Santiago market were stable in June but were some 600
11 percent higher than a year earlier. This reflects lower wheat ~00
availabilities for milling due to the drop in imports from Argentina. "322
Maize prices remained stable in July but were 4 percent higher than a fgg
year earlier, in line with international trends. 0
Average 201213 201314
2008/09-201213 forecast

MNotes: Spit year refers to mdvadual crop marketing year,
| Source: FAOVGIEWS Country Cereal Balance Sheets
.

e 2T global information and early warning system on food and agriculture
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Wheat imports
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Maotes: Spltt year refers to mdwidual crop marketing year,
LS".um:r: FAOVGIEWS Country Cereal Balance Sheets
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W
Chile GIEWS
Reference Date: 11-July-2012 (Chile
FOOD SECURITY SNAPSHOT CfOp calendar (fn')ajOf fOOdCfOD)
e Early indications point to a recovery of the 2012 wheat crop | Barley Pr—
e The 2012 maize output estimated at record level
e Prices of bread and potatoes decline Maize* S5 CEEED
] ] ] ) Rice =R [st=3-
Early indications for the 2012 wheat crop pointtoa | . I
recovery in production JEMAMI) J ASOND
Sowing of the 2012 wheat crop is underway in the key growing areas of
the Araucania, Bio Bio and Maule Regions. The area planted is | Sowing D
anticipated to decrease for the second consecutive year in response to | Growing @D
low domestic prices and relatively higher prices of alternative crops, | Haovesting Source: FAQ/GIEWS
particularly maize. However, assuming a return to normal yields from '
the reduced level of 2011, negatively affected by above normal r N
temperatures during the season, the 2012 wheat output is tentatively Chile
forecast to increase by some 8 percent to 1.35 million tonnes.
Cereal production
Harvest of the 2012 maize crop was completed in May and production 2007-2011 2012 change
is estimated at about 1.6 million tonnes or 8 percent higher than in average 2011 forecast JUECERSS
2011. This is the result of an increase in plantings, reflecting high N tonnes e
prices, which more than offset a reduction in yields caused by a dry Maize 1378 1438 1560 8
spell, associated with La Nifia weather pattern, in the centre-north zone 3':;3‘ ‘:g; ’g:: ‘:Zg ‘]‘
during late 2011 and early 2012. Others 19% 193 195 ;
. . Total 3323 3448 3 665 6
Imports Of malze to deCIIne | Naote: percentage change cakculated from unrounded data,
Maize import requirements in the 2012/13 (February/January) | SeRem FMNGET Coxtury o] Ralance Shets )
marketing year are anticipated to decline compared to the previous
year following the 2012 bumper crop and the average level of the past = )
five years. The lower maize imports reflect also the substitution of Chile
maize with cheaper feed crops, such as sorghum. Maize i
aize imports
By contrast, wheat import requirements in 2011/12 . %;"“”e‘
(December/November) marketing year are expected at a high level of
about 840 000 tonnes or 12 percent above average, following the
reduced 2011 crop.
. . 1035
Prices of bread and potatoes decline 1000
Bread prices on the Santiago market declined slightly in May but were 4 e 600
percent higher than a year earlier. Potato prices have declined in the
past five months from the peaks reached in January following a
drought-reduced harvest in the centre-north zone. The decline in prices 0 :
reflects improved availabilities from the new harvest in the main Average 0014 20113
2007/08-201112 forecast

southern producing areas; however, prices still remained 72 percent
above their levels in June 2011.

MNaotes: Spit year refers to mdvadual crop marketing year,
| Source: FAOVGIEWS Country Cereal Balance Sheets
\

~ >
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Chile GIEWS
. _ _ | " o B |
Reference Date: 28-February-2012 Chile
FOOD SECURITY SNAPSHOT " CrOp calendar (’n)ajor fOOdCl’OD)
e 2011 wheat production higher than in 2010 ‘ Barley (EmED
e Uncertain prospects for maize production in 2012 i
e Prices of bread and potatoes increase \ Maize* S (D
] | Rice SnER EER
Good 2011 wheat production [ PU—
The 2011 wheat harvest has just been completed, and preliminary JFMAMIJ J ASOND
estimates put production at around 1.6 million tonnes, 2 percent up on ‘
the 2010 figure, mainly due to an increase in sown area. | sowing GEED
l Growing [SIr-]
Prospects for the 2012 maize harvest uncertain | Hacvestioo Source: FAG/GIEWS J
A severe drought, associated with the La Nifia weather pattern, is
affecting the centre-north zone of Chile, including the Atacama, R
Coquimbo, Valparaiso, O Higgins and Maule regions. The Government Chile
declared an agricultural emergency because of a water shortage in 77 Ceresl nioducton
boroughs; and in February it set up the Inter-regional Water Emergency P »
Council to draw up a plan of action to deal with the emergency and 20062019 2011 REEEO
. i average 2010  estimate 2011/2010
combat the effects of the drought, which is expected to last throughout } P — e
the first quarter of 2012. |
j Maize 1367 1358 1356 ]
Sowing for the 2012 maize crop was completed in December. The 3‘, 3’;}?‘ : :;? : ;7,? ‘2;'3 :
estimated sown area is about 13 percent larger than 2011, in response \. Others 206 155 201 30
to high prices on the local market. Nonetheless, the effect of the | Total 3266 31464 3557 3
drought on crop development makes it hard to forecast production, | e vorcamin o alculetii Boraarsiiadad ata
since yields could be lower in rain fed areas. v\iourc‘c: FAOIGIEWS Courtry Cereal Balance Shoets J
Prices of bread and potatoes increase ( )
Bread prices on the Santiago market rose in the second half of 2011, Chile
and in January 2012 were 22 percent higher than a year earlier. Potato | Selected retail food prices in Santiago
prices soared from September onwards as a result of the drought, and | chitean Peso perKg
in January 2012 were 87 percent up year on year. 1000
0 \"‘\/\/_/—//
&0
&0
Coehen o S P S A R e B 1Y LG R LR FOEL DN RELI
Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan
10 10 W 10 10 10 n 1" 11 11 11 1 12
w—— Bread
- Potatoes
Source: CDEPA
- J
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Reference Date: 14-June-2011  Chile
FOOD SECURITY SNAPSHOT Cfop calendar (*major foodcrop)
e Good cereal production expected for 2011 | Barley Pr—
e Sowing outlook good for 2012 wheat crops
e Prices of bread and potatoes show a downward trend Maize* S5y CEEED
) ] ) Rice Sn=R
Good 2011 maize production despite water 1 DG
shortage JEMAMI) J ASOND
The 2011 maize crop has been harvested. Although some areas of the
country suffered drought conditions, the main cereal production areas Soving D
(regions VI, VI, VIIl and IX) experienced favourable weather conditions. | Growing @D
Satellite images of these areas revealed normal or above average crop | Harvesting Source: FAQ/GIEWS
conditions during the agricultural season. Early estimates indicate that '
2011 production of maize will stand at around the same level produced -
In view of the persistent shortage of water in the centre of the country at | Cereal production
the beginning of June, the government declared a state of emergency 2006-2010 2011 change
in the province of Petorca, the town of Quilpué in the Valparaiso region average 2010 forecast 2011/2010
(region V) and the town of Los Vilos in the Coquimbo region (1V), for six 000 tonnes percent
months. The government is also providing food and veterinary | Maize 1367 1358 1356 o
assistance to farmers affected by the drought. Wheat 1316 1570 1600 2
| Oats 377 381 400 5
. Others 378 381 400 5
Sowing outlook good for 2012 wheat crops o T2 | 3404 354 ;

The 2011/12 wheat crops, which will be harvested at the end of the
year, are currently being sown. In the IX Araucania region, known as
the breadbasket of Chile, where over 50 percent of the annual output is
produced, weather conditions are favourable for field operations with
the rainy season starting off well and with low temperatures. It is
estimated that the area sown with wheat will increase slightly in relation
to the 2010/11 season due to the substantial increase in international
prices.

Prices of bread and potatoes show a downward
trend and prices of maize stable

Prices of bread in the local market in Santiago have been increasing
since the beginning of 2011 as a result of the high prices of wheat in
the international market. In the case of potatoes, after increasing from
September to November, prices began to fall from December 2010. In
June 2011 they were at the lowest level recorded in the last two years -
CLP 386.4/kg. The decrease in potato prices is due to substantial
increases in yields, which resulted from the high production levels (21.3
tonne/ha, a record figure), a consequence of good weather conditions
and increases in the sown area driven by high prices of potatoes
recorded the season before. Despite the high level of maize price in the
export market, domestic prices of maize in May remained relatively
stable as a result of the newly harvested crops reaching the markets.

Nate: percentage change cakculated from unrounded data,

\
-

r

-

Source: FAOVGIEWS Country Cereal Balance Sheets

Chile
Selected retail food prices in Santiago
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Source: CDEPA
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Reference Date: 4-March-2011 [chile

60 E TR T SRR | Crop calendar (*major foodcrop)

e Uncertain prospects for the 2011 maize crop | Barley P
e Prices of bread on the rise but potato prices declining '
| Maize* = CENEET

Uncertain prospects for the 2011 maize crops due | Rice SN AR
to water shortage | Wheat* Gy 400
Adverse weather conditions during the maize season sowing period of ) F MA NI ARIOND
the 2010/11 agricultural campaign affected the sown area which is |
estimated at a lower level than that of last year. Some areas of the ’ 5°'”"_‘9 L—
country suffered substantial water shortage, including the main cereal- | Growing @555

producing regions (regions 6, 7, 8 and 9). At the beginning of February, | Harvesting Sousce: FAQ/GIEWS |

the government declared an agricultural state of emergency in the

municipalities of La Ligua, Cabildo, Papudo, Petorca and Zapallar in the B
province of Petorca; the municipality of Nogales, in the province of | Chile

Quillota, and the municipality of Putaendo, in the province of San
Felipe. The government is supplying food and veterinary assistance to ‘
the dry land livestock farming industry and to farmers in the irrigation 2005-2009 2010  change |
area affected by drought conditions However, the satellite images in . e Jformaa S

| Cereal production

mid-March indicate uncertain prospects for the crops beginning to be .; Rtone: HESERIE
cultivated. | Maize 1397 1346 1358 1
| Wheat 1283 1524 1150 -25

. . | Oats 3N 344 380 10
Price of bread on the rise | Others 224 215 183 15
The price of bread in the Santiago local market increased by 3 percent | Tetal 3276 3429 307 i
in February compared to January prices, due to the increase in the | Mate:percentage change calculated from unrounded data
international price of wheat. However, prices are still 8 percent below St oo ammalad )
levels recorded for February 2010. Price of potatoes, after increasing
from September to November, began to decline from December 2010. Kz )
February’s levels were the lowest registered in the last two years at i Chile
CLP 419.5/kg. The decline in the price of the potato is due to the | Selected retail food prices in Santiago
substantial increase in production, which resulted from the high yield Chilean Peso pes kg
(21.3 t/ha, a record figure), good weather conditions, and increased 1000

sown area driven by the high prices recorded in the previous season.
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Chile
Selected retail food prices in Santiago

Chilean Peso per kg
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Reference Date: 20-August-2010 'Chile
FOOD SECURITY SNAPSHOT Crop calendar (*major foodcrop)
e Record low temperatures affecting southern Chile | Barley Py
e Rice production in 2010 declined following unusually cold s .
weather and damage to the irrigation system Maize & EED
e Prices of bread and potatoes continue to decline Rice =R =
. | Wheat* G 400
Cold spell brings unseasonably low temperatures ) e MK M A S OND

and snowfall in central Chile
Since the beginning of July, extremely low temperatures have brought Soving I

snowfall in the Aysén region, where snow depth exceeded 100 cm and | ©"owina &0

in some areas of the La Araucania and Bio Bio Region. Elsewhere, the | Harvesting SDURCR EAISICIYS
low temperatures caused frost which locally affected vegetable and ’

fruit production. On the other hand, a rainfall deficit was also reported q

in July in most of the country. Chile

Planting of the 2010 wheat cropping season is nearing completion in Cereal production

the key farming states of Araucania, Bio Bio and Maule. Good zg:):mzooq s fofgc‘;’sx 28';3‘;3:09
precipitation at the beginning of the cropping season favoured the x

planting of the crop but the extremely cold temperatures in the last ‘ ihiziend BEERD
weeks may adversely affect crop development. Maize 1397 1346 1358 1
Wheat 1283 1524 1150 -25

. . . . Qats 32 344 380 10
Production of rice in 2010 estimated at 25 percent | others 22025 183 15
below last year | Total 3276 3429 307 -10

MNaote:percentage change calculated from unrounded data

Reduced rice production, the harvest of which was completed last | Source:FAO/GEWS Country Cereal Balance Sheets
May, was gathered following below average temperatures that delayed -
planting and prolonged the vegetative growing stage of the crop. In -

addition, the February earthquake caused the localized destruction of Chile
irrigation canals that served more than 60 000 hectares and ) o )
contributed to further yield decreases as many producers, particularly Selected retail food prices in Santiago
in the Bio Bio Region decided not to harvest the standing crops. As a Chilean Peso per kg
consequence, paddy production is officially estimated at about 95 000 1000
tonnes, 25 percent lower than in 2009 and the average. e _,-\\/’/\
By contrast, official estimates for the maize cultivated area were 800 A e
revised upwards by 14 percent to 122 000 ha while production
estimates are put at 1.36 million tonnes, almost similar to last year’s e
average crop. 600 V/\V \
. . . . 500
Prices of basic food continue to decline i
Bread prices have remained relatively low throughout 2009 and early “OOA.'W'(;._, * Do Fabi Rt = R e Ot Dac: Fabs At - edd

2010. Despite the slight increase recorded since April, the Office of 08 08 08 09 09 09 09 09 03 10 10 10 10
Agricultural Studies and Policies (PASO) reported that the domestic

price of wheat is not reflecting the recent sharp increase in the
international price of this cereal as mills are still well stocked. In

addition, according to official reports, the cost of wheat grain does not \
exceed 17 percent of the final price of bread, which is lower than the

cost of other factors such as labour and energy.

e Bread
— Potatoes

Source: ODEPA

In August 2010, the price of potatoes in Santiago reached CLP 475/kg,
about 24 percent below the level at the same month in 2008. The price
of this staple has continued to decline steadily since September 2009.

e 251 global information and early warning system on food and agriculture
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Reference Date: 12-April-2010

FOOD SECURITY SNAPSHOT

e Recent estimates report that more than 1.8 million people were
affected by the earthquake and 460 000 hectares under
irrigation were damaged

e [Forecasts point to a reduction in 2010 maize and rice
production

e Prices of basic food commodities remain constant

After almost two months, the country begins to return to normality

On 22nd of March 2010, one month after the violent earthquake that
struck the country, the Government announced the end of the
emergency phase. The latest official figures confirm that more than 1.8
million people have been affected, particularly in the regions of
Valparaiso, O'Higgins, Maule and Bio Bio.

The Ministry of Agriculture has released preliminary damage estimates
for the agricultural sector and, as reported, the earthquake affected an
area of approximately 460 000 hectares under irrigation in the
departments of O'Higgins, Maule, Bio Bio and Araucania.

Damages to grains storage infrastructures and processing plants (in
particular for wheat flour production) and limited access to fuel could
delay the maize and rice crops harvesting that are currently underway.
However, both the Government and the national industry are already
promoting actions of rehabilitation and reconstruction.

Production of 2010 maize and rice is forecast to be
lower than 2009

Harvesting of the 2010 maize crop is currently underway and
production is estimated at a level below the output obtained in 2009. In
October, cold spring temperatures delayed sowing of the maize crop,
causing a significant reduction in planted area (estimated at 107 000
hectares, nearly 20 percent below the average of the last 5 years) and
a delay in the crop development stage. Additionally, damages to the
irrigation system are limiting the supply of water to crops which are
currently at their critical grain maturing stage. Official estimates indicate
that in Regions VI, VIl and VIl (where almost the entire country's maize
production is concentrated) output in 2010 could fall by 20 percent
compared with the already below average result of 2009.

Similarly, harvesting 2010 rice crop is underway and average yields
have been reduced by lower than usual temperatures that delayed
planting and prolonged the vegetative growth stage. The destruction of
canals of irrigation caused by the earthquake could further aggravate
this situation. Therefore, paddy production is tentatively forecast at
117 000 tonnes, almost 10 percent lower than the good result of 2009.

2010 wheat planting is about to start under
favourable weather conditions

After several months of erratic rainfall, since April moderate rains
combined with an increase in average temperatures have prevailed in
the major grain producing areas of the country’s central region. If this

GIEWS
Chile
Crop calendar (*major foodcrop)
Barley Gy 00
Maize* e CEEEED
Rice Sn=R [st=3-
Wheat* [ R
JFMAMI] J ASOND
Sowing >
| Growing D
Harvesting Source: FAOQ/GIEWS
Chile
Cereal production
2004-2008 2009 change
average 2008  estimate 2009/2008
000 tonnes percent
Maize 1417 1365 1346 -1
Wheat 1348 1145 1150 0
Qats a1 384 344 -10
Others 226 194 198 2
Total 3402 3088 3038 -2
MNote:percentage change calculated from unrounded data
Source: FAO/GEWS Country Cereal Balance Sheets
Chile
Total cereal production and imports
000 tonnes
4000
\r“—_\,’»—i{)
3000 2879
2356
2000
1520
1000

2004/05 2005/06 2006/07 2007/08 2008/09 2009/10

estimate

- Production Imports

MNotes:Total cercal includes rice in milled terms. Split year refers to indradual crop
marketing years.
Source: FAQVGEWS Country Cereal Balarce Sheets

e 2T global information and early warning system on food and agriculture



good weather persists, it may benefit planting of 2010 wheat cropping
season scheduled to start in late April.

Prices of basic food remain constant

Bread prices have remained relatively low throughout 2009 and early
2010. In March 2010, prices of potatoes in the market of Santiago have
reached CLP 516/Kg, 20 per cent above the price of the same month in
2008. However, since September 2009, the price level of this food has
continued to decline steadily.

-~

Chile
Selected retail food prices

Chilean Peso per kg
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Reference Date: 30-January-2010 I-Cr{}p calendar

FOOD SECURITY SNAPSHOT Chile

e Mixed rainfall for summer crops Barley e

e Low input costs could increase maize average yields for current

season MWaize S e

e Import requirements expected to return to 2007/08 levels - - e
Poor rainfall levels in central and northern regions | Wheat TaEmm» 0
The central region of Chile in early December was marked by an 0 el e
increase in temperature and lower precipitation levels, during the Key
planting period for maize and rice, conditions that are generally sowing E
associated with El Nifio phenomenon. The Direccién Meteorolégica de | Growing -
Chile has forecast that rainfall will be normal in February and March in | Harvesting SeMice: FALAGIEYES ]
the southern regions, but below-average rains are expected in the '
central and northern regions, including O’Higgins and Maule, which are [ 3
the two largest cereal producers. Chile

. . Cereal production
Decline in area planted for cereals 4

2004-2008 2009 change
Harvesting of wheat is ongoing while harvesting of maize is scheduled average 2008  forecast 2009/3008
to start in mid February. Reports from the Ministry of Agriculture and 000 tonnes percent
the Millers’ Association Centre have indicated that conditions for wheat | iz w17 | 185 13 B
production were more favorable this season compared to last year due Wheat 1348 145 1150 o
to the sufficient rainfall volumes and good precipitations distribution Oats 411 584 b =M
throughout the growing period September to November. However, the Sahers s 0% M
areas sown for maize and wheat, the principal grains grown in the Total M0z | 3oes 3038 DN
country, have declined by 16 and 10 percent respectively for the Mate:percentage change calculated fram unrounded data

2009/10 season. Despite this drop, the reduction in fertilizers costs is

likely to increase yields. Total cereal imports

000 tonnes
.. . 4000
Policies to support cereal production s
The Ministry of Agriculture has implemented a number of policies to 200 2941
improve the participation of small scale wheat farmers in the supply 2539
chain. One such policy includes the dissemination of a single import
. . . . . 2000
price for wheat, which producers can use to determine their planting
intentions, based on the domestic production costs and the import
price. toag
Furthermore, storage facilities for 400 quintals of cereals will be put at 0
the disposal of small scale farmers to store their cereals as a prices il v e 008709 ?m‘?”:
support strategy. W gk
Naws:T_al:al cereal includes rice in miled terms. Split vear refers ta indradual crap
Maize import requirements return to the average | SowemFAOIGEVS Couoy Coret Bl Shasts

level of the 2007/08 commercial season

It is forecast that 1.7 million tonnes of maize and 1.1 million tonnes of
wheat will have to be imported for the 2009/10 commercial season
(July/June). Maize imports are returning to the 2006/07 and 2007/08
commercial season levels even though they have risen sharply over
last year when national demand fell due to high international prices. As
of December 2009, the consumer price index for cereals and flour
declined by 2.3 percent, compared to the level a year earlier. In
addition, food prices throughout 2009 have remained relatively stable.

cll=2WEE global information and early warning system on food and agriculture
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Reference Date: 30-September-2009

FOOD SECURITY SNAPSHOT

e [Favourable weather forecasts for summer crops

e Low input costs could increase maize average yields during
next cropping season

e Import requirements expected to return to 2007/2008 levels

Good rainfall is forecasts for autumn-winter crops

The Direccion Meteoroldgica de Chile has forecast that rainfall will be
above normal in the quarter September-November. The annual crops
sown in autumn-winter will have adequate moisture to develop
normally. Heavy rainfall is expected on the rangelands which will
ensure a greater supply of green fodder crops in the spring, favoring
livestock production in the southern regions.

The 2010 maize crop will be sown at lower
production costs than last year

Sowing of the 2010 maize crop began in September in Departments VI,
VIl and the north of Department VIII, for harvesting in February 2010.

Production costs are currently around the historical averages, with a 40
percent fall in the price of urea since July 2008. Despite the preliminary
sowing forecasts of approximately 123 000 hectares, which was about
3.5 percent less than in 2008, favourable fertiliser prices should
guarantee higher yields in the forthcoming season with similar output to
last year's.

The 2009 maize harvest has how been completed throughout the
country. Official data are consistent with the early production forecasts
of 1.2 million tonnes.

E{Crop calendar
| Chile
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Wlaize S Ll
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d. 00
JFMAMI L ASOND
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Source: FAC/GIEWS

(Cereal production and imports
Chile

Cereal production 2004-2008 009 change
average | 2008 forecast  200%/2008
0040 tesnives percent
Maize 1417 1365 1346 =1.4%
Wheat 1348 1145 &0 PR
Oats 411 64 344 T4
Other 183 155 174 13.3%
Total Cereals 3361 3048 3014 =1.1%
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Maize import requirements have returned to the
average level of the 2007/2008 commercial season
It is forecast that 1.7 million tonnes of maize and 1.1 million tonnes of

wheat will have to be imported for the 2009/2010 commercial season
(July/June.

Maize imports are returning to the 2006/2007 and the 2007/2008
commercial season levels even though they have risen sharply over
last year when national demand fell due to high international prices.

(Chile
Selected food prices

Chilean Pesa per Kg
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Souwrce: Instituto Macional de Estadisticas de Chile
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