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FOOD SECURITY SNAPSHOT . roptaiiniar (*major foodcrop)
o Near-average cereal output expected in 2022
e Wheat import requirements forecast near-average in Grains (Spring)
2022/23 Grains (Wintar)®
Prices of wheat flour and potatoes increased in 2022 Potatoes (Early)
Funds allocated to implement anti-inflationary Potatoas (Main}*
measures 1'Eim'a'm'1'1lals'o'n' D
. Sowing -
Near-average cereal output expected in 2022 EER =
Harvesting of the 2022 winter and spring cereals, mainly winter Harvesting

wheat and barley crops, is ongoing and is expected to be
completed by end-August. As of 4 July 2022, 66 percent of the
total area had been harvested.

Source: FAD/GIEWS.

Azerbaijan

Precipitation amounts during the season have been overall
adequate and well distributed, with an expected positive impact Cereal Production
on yields. The total 2022 cereal output is forecast at a
near-average level of 3.3 million tonnes, including 2 million 2017-2021 ; 2022 Sl
tonnes of wheat and 1 million tonnes of barley. 2VErEBE 20 orecast B

000 tonnes percent
Wheat import requirements forecast Wheat 1957 1885 2 000 6.1
near-average in 2022/23 Barley 938 1147 1000 1238
In the 2022/23 marketing year (July/June), wheat import Maize 275 287 270 -6.0
requirements, which account on average for more than Others 50 52 55 6.4
90 percent of the total cereal imports, are forecast at 1.2 million o 5 —_— . s

tonnes, near the five-year average volume due to adequate

availabilities amid a favourable domestic production outlook. Nokespeneentiperhonge saledated fpmininded diE
Source: FAQ/GIEWS Country Cereal Balance Sheet.

The country imports wheat mostly from the Russian Federation,

however, the share of purchases from Kazakhstan has strongly

increased in the first five months of 2022. In Kazakhstan,

restrictions on wheat exports were introduced from 15 April 2022

until 15 June 2022 and then extended until end-September 2022

(EPMA Food Policy). Some concerns over the capacity to cover

wheat import requirements arise amidst the possibility of new

export restrictions.

Prices of wheat flour and potatoes increased
in 2022
Retail prices of wheat flour increased steadily between January

and May (latest available data), in line with seasonal trends. In
May, prices of locally produced wheat flour were near their levels

m global information and early warning system on food and agriculture



a year earlier, while prices of imported flour were 18 percent
higher, reflecting the elevated export quotations in the Russian
Federation, the main wheat supplier to the country.

Prices of potatoes, another important staple in the country,
increased sharply between July 2021 and May 2022, ahead of
the new harvest, with seasonal patterns exacerbated by a surge
in demand amid high prices of other staples.

Funds allocated to implement anti-inflationary
measures

According to the International Monetary Fund (IMF), inflation in
2022 is expected at a high level of 12.3 percent, about

6 percentage points above the 2021 rate. In order to ensure
domestic food security, given the high prices of some staple
foods, on 23 June 2022, the government allocated

AZN 193 million (about USD 113.5 million) in the state budget for
2022 to implement anti-inflationary measures, including the
elimination of customs duties on some imported food products.

Disclaimer: The designations employed and the presentation of material in this
information product do not imply the expression of any opinion whatsoever on the
part of FAO concerning the legal status of any country, territory, city or area or of
its authorities, or concerning the delimitation of its frontiers or boundaries.

Azerbaijan
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Notes: Includes rice in milled terms. Split year refers to individual crop

marketing years (for rice, calendar year of second year shown).
Source: FAQ/GIEWS Country Cereal Balance Sheets.

Azerbaijan

Retail prices of wheat flour and potatoes

Azerbaijani manat per kg
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B National Average, Wheat (flour, local)

" National Average, Potatoes

Source: FAD/GIEWS Food Price Monitoring and Analysis Tool.
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FOOD SECURITY SNAPSHOT Crop Calendar (“major foodcrop)

e Planting of 2022 winter cereals ongoing under
favourable weather conditions Grains (Spring)
Near-average cereal output obtained in 2021 Grains (Winter)*

e Wheat imports requirements in 2021/22 forecast Potatoes (Early)
slightly above-average volume

X i Potatoes (Main)*
e Prices of wheat flour stable but higher than year

before

Sowing -
Planting of 2022 winter cereals ongoing under Growing g2
favourable weather conditions Haesting
Planting of the 2022 winter cereal crops, mainly wheat and Source: FAD/GIEWS.
barley, is ongoing under overall favourable weather conditions
and crops will be harvested from June next year. As of Azerbaiian
mid-November, about 820 000 hectares had been planted, )
slightly aboye the pre\_/iou_s year’s level. According to th(_a World Cereal Production
Meteorological Organization (WMO), early forecasts point to
near-average cumulative precipitation amounts in the 2016-2020 2021 change
December 2021 to February-2022 period, with a positive impact average 2020 estimate _ 2021/2020
on soil moisture levels and, consequently, on establishment and 000 tonnes percent
development of crops.

Wheat 1899 1818 1810 0.4
Near-average cereal output obtained in 2021 Baney o %2 0 o2

. . . . . . Maize 261 315 270 -14.3

Harvesting of the 2021 winter cereals finalized in July, while
harvesting of the spring crops, mainly maize, was completed in L =2 23 28 B
August. Total 2021 cereal production is estimated at a Total 3131 3179 3128 -1.6
near-average level of 3.1 million tonnes. The output of wheat is Note: percentage change calculated from unrounded data.
set at 1.8 million tonnes, 5 percent below the five-year average Source: FAO/GIEWS Country Cereal Balance Sheet.

level due to reduced plantings. By contrast, the 2021 barley
production is estimated at 990 000 tonnes, about 7 percent
above the average due to an increase in area planted.

Wheat imports requirements in 2021/22
forecast slightly above-average volume

In the 2021/22 marketing year (July/June), total cereal import
requirements are forecast at about 1.5 million tonnes, slightly
above the five-year average volume. Wheat imports
requirements, which account on average for more than

90 percent of the total cereal imports, are forecast at 1.3 million
tonnes, about 5 percent above the average to compensate for the
reduced output obtained in 2021.

e 2T global information and early warning system on food and agriculture


https://www.wmolc.org/seasonPmmeUI/plot_PMME

Azerbaijan

Prices of wheat flour stable but higher than
year before Cereals Imports

Retail prices of wheat flour have remained generally stable 000 tonnes
between March and October 2021 (latest available data), amid

duties on wheat exports (EPMA Food Policy), subsidies to wheat 1288
flour producers and the exemption from the Value Added Tax 1 200
(VAT) on production and the sale of wheat and wheat products 1200
(Ministry of Economy news). In October, prices were on average 1000
8 percent above their values a year before, reflecting higher 800
export quotations in the Russian Federation, the main wheat 600
supplier to the country, and the harvest of a year-on-year lower 400
output in 2021. 200
0
Prices of potatoes, another important staple in the country, Average 2016/17- 2020/21 2021/22 forecast
steadily increased between July and October 2021, in line with 2020/21

seasonal trends.

Note: Includes rice in milled terms. Split year refers to individual crop
marketing years (forrice, calendar year of second year shown).
Source: FAO/GIEWS Country Cereal Balance Sheets.

Azerbaijan

Retail prices of wheat flour and potatoes
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B National Average, Wheat (flour, imported)

. . . . . - . B National A , Wheat (flour, local
Disclaimer: The designations employed and the presentation of material in this ationalruerngs eat (flour; local)

information product do not imply the expression of any opinion whatsoever on the I National Average, Potatoes
part of FAO concerning the legal status of any country, territory, city or area or of

its authorities, or concerning the delimitation of its frontiers or boundaries. Source: FAO/GIEWS Food Price Monitoring and Analysis Tool.
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https://www.fao.org/giews/food-prices/food-policies/detail/en/c/1441306/
https://economy.gov.az/article/choreyin-qiymetinin-sabit-saxlanilmasi-uchun-tedbirler-muzakire-edilib/31982
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Reference Date: 13-July-2021 Azerbaijan
FOOD SECURITY SNAPSHOT Crop Calendar Pindior foodkcrop)

e Near-average cereal production forecast in 2021

e Wheat import requirements in 2021/22 forecast at
near-average volume

e Prices of wheat flour stable or slightly increasing

Near-average cereal output forecast in 2021

Harvesting of the 2021 winter and spring cereals, mainly wheat
and barley winter crops, is ongoing and is expected to be
completed by the end of August. Precipitation amounts during the
season have been overall adequate and well distributed, with an
expected positive impact on yields. As a result, total 2021 cereal
output is forecast at a near-average level of 3.2 million tonnes.
The output of wheat is foreseen at about 1.8 million tonnes,

5 percent below the five-year average level due to reduced
plantings. By contrast, 2021 barley production is forecast at an
above-average level of about 1 million tonnes due to a large area
planted.

Wheat import requirements in 2021/22 forecast
at near-average volume

In the 2021/22 marketing year (July/June), total cereal import
requirements are tentatively forecast at about 1.3 million tonnes,
near the five-year average volume. Wheat import requirements,
which account on average for more than 90 percent of the total
cereal imports, are forecast at 1.2 million tonnes.

Prices of wheat flour stable or slightly
increasing

Retail prices of wheat flour have remained generally stable or
increased slightly between January and May 2021, amid
adequate domestic availabilities. In May, prices were 5 to

10 percent above their values a year before, reflecting higher
export quotations in the Russian Federation, the main wheat
supplier to the country, and the harvest of a year-on-year lower
output in 2020.

Prices of potatoes, another important staple in the country,
steadily increased between August 2020 and March 2021, in line
with seasonal trends, and declined in the following two months.

Grains (Spring)
Grzins {(Winter)*
Potatoes (Early)
Potatoes (Main)*

Sowing -
Growing -
Harvesting

Source: FAQ/GIEWS.

Azerbaijan

Cereal Production

2016-2020 2021 change
average 2020 forecast 2021/2020

000 tonnes percent

Wheat 1949 1860 1840 -11
Barley 949 1019 1020 0.1
Maize 263 322 270 -16.1
Others 47 51 58 12.7
Total 3208 3252 3188 -2.0

Note: percentage change calculated from unrounded data.
Source: FAO/GIEWS Country Cereal Balance Sheet.

e 2T global information and early warning system on food and agriculture



Azerbaijan

Cereals Imports

000 tonnes
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2020/21

Note: Includes rice in milled terms. Split year refers to individual crop
marketing years (forrice, calendar year of second year shown).
Source: FAO/GIEWS Country Cereal Balance Sheets.
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B National Average, Wheat (flour, imported)
B National Average, Wheat (flour, local)
plsclalm_er: The deS|gnat|or_1$ employed and Fhe presentation of material in this B National Average, Potatoes
information product do not imply the expression of any opinion whatsoever on the
part of FAO concerning the legal status of any country, territory, city or area or of - — -
its authorities, or concerning the delimitation of its frontiers or boundaries. Source: FAO/GIEWS Food Price Monitoring and Analysis Tool.
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Reference Date: 23-March-2021 Azerbaijan
FOOD SECURITY SNAPSHOT Crop Calendar (*major fooderop)

e Overall favourable weather conditions for 2021
winter cereals

Near-average cereal production obtained in 2020
e Wheat import requirements in 2020/21 forecast
slightly below-average volume
e Prices of wheat flour remained stable in 2020 and
increased slightly in January 2021

Overall favourable weather conditions for 2021
winter cereals

Planting of the 2021 winter cereal crops, mainly wheat, to be
harvested from June, took place in November and

December 2020 over an above-average area of 962 000
hectares. Precipitation amounts during the season have been
overall adequate and well distributed and, according to
satellite-based imagery, as of early March 2021, vegetation
conditions were favourable across most crop lands (see NDVI
Anomaly map).

Plantings of the 2021 spring cereals began in early March under
overall favourable weather conditions.

Near-average cereal production obtained in
2020

Harvesting of the 2020 cereals finalized last August and the
output is estimated at about 3.3 million tonnes, near the five-year
average level. Despite the large plantings, the 2020 output of
wheat is officially set at 1.86 million tonnes, slightly below the
average level due to below-average rainfall amounts during the
season in the key wheat producing northwestern district of
Ganja-Gazakh and central district of Aran. By contrast, barley
output is officially estimated at about 1 million tonnes, 6 percent
above average due to a large area planted.

Wheat import requirements in 2020/21 forecast
slightly below-average volume

In the 2020/21 marketing year (July/June), total cereal import
requirements are forecast at 1.4 million tonnes, about 5 percent
above the average volume. Wheat import requirements, which
account, on average, for more than 90 percent of the total cereal
imports, are forecast at the slightly above-average level of

Grains (Spring)
Grzins {(Winter)*
Potatoes (Early)
Potatoes (Main)*

F'm'a'm'2's1'a's'o'N'D

Sowing -
Growing -
Harvesting

Source: FAO/GIEWS.
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Source: FAO/GIEWS Earth Observation System.

e 2T global information and early warning system on food and agriculture



1.3 million tonnes, to compensate for the reduced output =
obtained in 2020. Azerbaijan

. . ] Cereal Production
Prices of wheat flour remained stable in 2020

: . . 2015-2019 2020 change

and increased slightly in January 2021 se—— 2019 estimote R

Retail prices of wheat flour have remained generally stable 000 tonnes percent

between January and December 2020, amid adequate domestic

availabilities following the harvest of large outputs in 2018 and Wheat I 2402 1660 il

2019. Prices increased slightly in January 2021, to levels about Barley 958 1016 1019 03

5 percent gbove those of 12_ months before_ due to increased Maize 241 284 322 135

transportation costs and amid the introduction of taxes and a — i 5 - P

quota on wheat exports in the Russian Federation, the main

wheat supplier to the country (FPMA Food Policy). Total 3156 3523 3252 7.7
Note: percentage change calculated from unrounded data.

Prices of potatoes, another important staple in the country, Source: FAO/GIEWS Country Cereal Balance Sheet.

slightly increased between September 2020 and January 2021, in

line with seasonal trends. Azerbaijan

Cereals Imports

000 tonnes
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Note: Includes rice in milled terms. Split year refers to individual crop
marketing years (forrice, calendar year of second year shown).
Source: FAO/GIEWS Country Cereal Balance Sheets.

Azerbaijan

Retail prices of wheat flour and potatoes
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Disclaimer: The designations employed and the presentation of material in this

information product do not imply the expression of any opinion whatsoever on the B National Average, Potatoes
part of FAO concerning the legal status of any country, territory, city or area or of
its authorities, or concerning the delimitation of its frontiers or boundaries. Source: FAO/GIEWS Food Price Monitoring and Analysis Tool.
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Reference Date: 02-November-2020

Azerbaijan

FOOD SECURITY SNAPSHOT

e Near-average cereal production obtained in 2020

e Wheat import requirements in 2020/21 forecast
near-average volume

e Prices of wheat flour remained stable between May
and September 2020

Near-average cereal production obtained in
2020

Harvesting of 2020 cereals finalized in August and the output is
estimated at about 3.2 million tonnes, near the five-year average
level. Despite large plantings, the 2020 output of wheat is
officially set at 1.86 million tonnes, about 15 percent below the
2019 high level and slightly below the average value due to
below-average rainfall amounts during the season in the key
wheat producing northwestern district of Ganja Gazakh and
central district of Aran. By contrast, barley output is estimated at
about 1 million tonnes, 6 percent above average due to a large
area planted.

Planting of the 2021 winter cereal crops, to be harvested from
June next year, began in early November.

On 27 September 2020, clashes resumed between Azerbaijan
and Armenian forces in and around the contested region of
Nagorno-Karabakh. The conflict is reported to seriously affect
planting of winter cereals and harvesting of cotton, sugar beet,
tobacco and vegetables in affected areas of the country.

Wheat import requirements in 2020/21 forecast
near-average volume

In the 2020/21 marketing year (July/June), total cereal import
requirements are forecast at a near-average level of 1.3 million
tonnes. Wheat import requirements, which account, on average,
for more than 90 percent of total cereal imports, are forecast at a
near-average level of 1.2 million tonnes, as good domestic
supplies from the bumper 2019 production compensated the
reduced output obtained in 2020.

Crop Calendar (*major foodcrop)
Grains (Spring)
Grains {(Winter)*
Potatoes (Early)
Potatoes (Main)*

Sowing -
Growing -
Harvesting

Source: FAQ/GIEWS.

Azerbaijan

Cereal Production

2015-2019 2020 change
average 2019 estimate = 2020/2019

000 tonnes percent

Wheat 1914 2172 1860 -14.3
Barley 958 1016 1019 0.3
Maize 241 284 235 -17.1
Others 43 57 51 -11.9
Total 3156 3528 3164 -10.3

Note: percentage change calculated from unrounded data.
Source: FAO/GIEWS Country Cereal Balance Sheet.

¢ 2T global information and early warning system on food and agriculture



Amid the COVID-19 pandemic, the Government took a number of

measures to facilitate the trade of agricultural inputs and food Azerbaljan

products, to ensure the continuation of marketing activities of
agricultural goods in the local markets, to exempt farmers and
traders from movement restrictions and to support food suppliers Gotitonnes
through subsidies.

Cereals Imports

1600
1400
Prices of wheat flour remained stable between S350
May and September 2020 1000
Retail prices of wheat flour have remained generally stable —
between May and September 2020, amid good domestic 600
availabilities. Prices of potatoes, another important staple in the 400
country, seasonally declined between April and July 2020, with 200
the arrival on the markets of the recently harvested tubers, prices 0
remained stable in August and slightly increased in September, in Average 2015/16- 2019/20 2020/21 forecast
line with the seasonal trends. 2019/20

Note: Includes rice in milled terms. Split year refers to individual crop
marketing years (forrice, calendar year of second year shown).
Source: FAO/GIEWS Country Cereal Balance Sheets.
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Disclaimer: The designations employed and the presentation of material in this )
information product do not imply the expression of any opinion whatsoever on the ™ National Average, Potatoes
part of FAO concerning the legal status of any country, territory, city or area or of
its authorities, or concerning the delimitation of its frontiers or boundaries. Source: FAO/GIEWS Food Price Monitoring and Analysis Tool.
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Reference Date: 05-June-2020 Az erbaij an

FOOD SECURITY SNAPSHOT

e Unfavourable prospects for 2020 wheat crop
production in some areas

Cereal production in 2019 set at above-average level
e Wheat import requirements in 2019/20 marketing
year forecast slightly below average
e In April, prices of wheat flour remained stable, while
prices of potatoes surged

Crop Calendar (*major foodcrop)

Grains (Spring)
Grains {(Winter)*
Potatoes (Ezrly)
Potatoes (Main)*

Sowing -
Unfavourable prospects for 2020 wheat crop Growing £
production in some areas Harvesting
Harvesting of the 2020 winter cereals, mainly wheat, planted Source: FAQ/GIEWS.
between November and December 2019, has just started. Well
below—average_precipitation amoun_ts in the season se_verely Azerbaijan - Agricultural Stress Index (ASI)
affected crops in key wheat producing northwestern district of - ‘ —— : -
Ganja Gazakh and central district of Aran, as shown by the from start of season 1 to Dekad 2, May 2020
Agricultural Stress Index in mid-May (see ASI map). ASI (%)
> <1
Planting of the 2020 spring crops, to be harvested from July, | %022
finalized in April under overall favourable weather conditions. ":: :
.70
Cereal production in 2019 set at ol
above-average level .
Harvesting of 2019 cereals finalized in August 2019 and the o duts
output is estimated at 3.5 million tonnes, more than 15 percent ::‘ w'““"
above the five-year average. The high outturn is mainly due to
favourable weather conditions during the season and well Source: FAQ/GIEWS Earth Observation System.
above-average area planted with wheat, output of which is
estimated at 2.2 million tonnes, about 20 percent above the b T
average level. Barley output is also estimated well above the Azerbaijan
average. Cereal Production
Wheat import requirements in 2019/20 forecast 2014-2018 2015 .
liahtlv below average average 2018 estimate 2019/2018
siig y g 000 tonnes percent
In the 2019/20 (July/June) marketing year, total cereal import
requirements are forecast at about 1.3 million tonnes, 10 percent ~ “Whest . . i el
below the average level. Wheat import requirements, which Barley 835 342 1010 72
account, on average, for more than 90 percent of total cereal Maize 225 248 235 5.2
imports, are forecast at 1.2 million tonnes, 5 percent below the Others 36 45 52 16.2
average level, due to good domestic supplies following the large .
Total 2327 3278 3454 5.7

outputs obtained in the last two years. Maize imports are forecast

at 60 000 tonnes, well below the five-year average. Note: percentagechangs calculated from unrounded data.
Source: FAQ/GIEWS Country Cereal Balance Sheet.

¢ 2T global information and early warning system on food and agriculture



In April, prices of wheat flour remained stable,

. . Azerbaijan
while prices of potatoes surged

Retail prices of wheat flour have remained generally stable Cereals Imports
between January and April 2020, amid the good domestic output 000 tonnes
obtained in 2019.

1600
Prices of potatoes, another important staple in the country, have ! :‘j:
been increasing since February 2020, in line with seasonal o
trends, and increased particularly in April due to strong consumer 100
demand amid worries over the pandemic. 800
600
400
COVID-19 and measures adopted by the 20
Govern ment Average 2014/15 2018/19 2018/20 forecast
In response to the COVID-19 pandemic, the Government has 2018/13
taken a number of measures, including the implementation
temperature screening procedures at all airports; closing Note: Includes rice in milled terms. Split year refers to
borders to non-nationals; imposing lockdown, quarantine and individuzl crop marketing years (for rice, calendaryear of
self-isolation measures; restricting movements within the second year shown).
country; closing cinemas, museums, theatres, entertainment Source: FAO/GIEWS Country Cereal Balance Sheets.
centres, restaurants and gyms; prohibiting entrance to all
boulevards and parks. Azerbaijan
The; Government allocated AZN 2.5 billion (USD 1.5 billion) to Retail prices of wheat flour and potatoes
mitigate the impact of COVID-19 over the economy. In
addition, AZN 97 million (USD 57 million) were allocated to the Manat per kg
State Agency for Compulsory Medical Insurance for the supply 150
of necessary medical equipment. 1' 0
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B National Average, Whesat [flour, imported)

Disclaimer: The designations employed and the presentation of material in this W National Average, Wheat {flour, local)

information product do not imply the expression of any opinion whatsoever on the ¥ National Average, Potatoes

part of FAO concerning the legal status of any country, territory, city or area or of

its authorities, or concerning the delimitation of its frontiers or boundaries. Source: FAD/GIEWS Food Price Monitoring and Analysis Tool.
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Reference Date: 17-February-2020

Azerbaijan

FOOD SECURITY SNAPSHOT

e Area planted with 2020 winter cereals estimated
above average

Cereal production in 2019 set at above-average level

Wheat import requirements in 2019/20 marketing
year forecast slightly below average

e Prices of wheat flour remained stable in December

Area planted with 2020 winter cereals
estimated at above-average level

Planting of the 2020 winter cereal crops, mainly wheat, for
harvest in June/July, took place between November 2019 and
mid-January 2020. The area planted is estimated at a slightly
above-average level of 1 million hectares, reflecting the
Government'’s strategy to reduce import dependency by
increasing domestic production.

Well below-average precipitation amounts between September
and December 2019 affected soil moisture in some croplands
(particularly in the southern district of Lankaran and in the
southwestern district of Yukhari Garabakh), where, according to

satellite-based imagery, vegetation conditions are below average.

As crops are currently still in the germination phase, rainfall
performance in the coming months is crucial to determine the
2020 winter cereals output level.

Cereal production in 2019 set at
above-average level

Harvesting of 2019 cereals finalized in August 2019 and the
output is estimated at 3.5 million tonnes, more than 15 percent
above the five-year average. The high outturn is mainly due to
favourable weather conditions across the season and well
above-average area planted with wheat, output of which is
estimated at 2.2 million tonnes, about 20 percent above the
average level. Barley output is estimated also well above the
average.

Wheat import requirements in 2019/20 forecast
slightly below average

In the 2019/20 (July/June) marketing year, total cereal import
requirements are forecast at about 1.3 million tonnes, 10 percent
below the average level. Wheat import requirements, which
account on average for more than 90 percent of total cereal

Crop Calendar (*major foodcrop)
Grains (Spring)
Grains (Winter)*
Potatoes (Ezrly)
Potatoes (Main)*

Sowing -
Growing -

Harvesting

Source: FAQ/GIEWS.

Azerbaijan
Cereal Production

2014-2018 2019 change

average 2018 estimate  2019/2018
000 tonnes percent

Wheat 1770 2043 2167 6.1
Barley 835 342 1010 7.2
Maize 225 248 235 5.2
Others 35 45 52 16.2
Total 2927 3278 3464 5.7

Note: percentagechanges calculated from unrounded data.
Source: FAQ/GIEWS Country Cereal Balance Sheet.

¢ 2T global information and early warning system on food and agriculture



imports, are forecast at slightly a below-average level of

1.2 million tonnes, due to good domestic supplies following large Azerbaua_n

outputs obtained in the last two years. Cereals Imports
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Prices of wheat flour remained stable in G
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1200
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Azerbaijan

FOOD SECURITY SNAPSHOT

e Conditions of 2019 cereal crops are favourable

e Record cereal production obtained in 2018

e Cereal imports in 2018/19 forecast well below
average

e In March, prices of wheat flour higher than year
before

Favourable conditions of 2019 cereal crops

Planting of the 2019 spring crops, to be harvested between July
and August, finalized by the end of April, while harvesting of the
2019 winter cereals will start in early June. Winter cereals, mainly
wheat and barley, account for about 90 percent of total grains
production.

According to the remote sensing data, as of mid-May, vegetation
conditions were above average across the country. Rain levels
have been close to or above average throughout the growing
season in most cropping areas, and, together with adequate
supplies of irrigation water, had a positive impact on crop
development.

Record cereal production obtained in 2018

Harvesting of the 2018 cereal crops finalized at the end of August
and the total 2018 cereal production, mainly wheat, is estimated
at record 3.3 million tonnes. Favourable weather conditions
throughout the growing season and above-average plantings
boosted yields of the wheat crop, allowing for a nine-year high
output of slightly more than 2 million tonnes. The barley and
maize outputs are officially estimated at the above-average levels
of 942 000 and 248 000 tonnes respectively.

Cereal imports in 2018/19 forecast well below
average

Cereal import requirements for the 2018/19 marketing year
(July/June) are forecast at about 1.4 million tonnes, 12 percent
below the average level, given the bumper output obtained

in 2018. Wheat grain and wheat flour account for more than

90 percent of total cereal import requirements and aggregate
shipments to the country are forecast at about 1.3 million tonnes.

Crop Calendar (*major foodcrop)
Grains (Spring)
Grains (Winter)*
Potatoes (Ezrly)
Potatoes (Main)*

Sowing -
Growing -

Harvesting

Source: FAQ/GIEWS.

Azerbaijan
Cereal Production
2013-2017 2018 change
average 2017 estimats  2018/2017
000 tonnes percent
Wheat 1740 13819 2043 123
Barley 871 815 342 156
Maize 217 236 248 5.0
Others 34 47 52 89
Total 2862 2917 3284 126

Note: percentagechanges calculated from unrounded data.
Source: FAQ/GIEWS Country Cereal Balance Sheet.

¢ 2T global information and early warning system on food and agriculture



In March, prices of wheat flour higher than a
year before

Wheat flour prices have been overall stable in the last months.
However, in March 2019, they were about 10 percent higher than
in the corresponding month in 2018, mainly reflecting
year-on-year higher export prices from the Russian Federation
and Kazakhstan, the main wheat suppliers to the country.

Prices of potatoes, another important staple in the country, have
been slightly but constantly increasing since August 2018, in line
with seasonal trends. In March 2019, prices of potatoes were

slightly lower than in March 2018, despite a slight year-on-year
reduction in output.

In attempt to ensure sufficient domestic availabilities, on

5 April 2019, the ministries of Economy and Agriculture agreed
on the introduction of temporary duties on the exports of some
vegetable products. A duty was introduced on exports of potatoes
and was effective until 30 April 2019, while a duty imposed on
exports of onions and cabbage will stay in place until

31 May 2019. In addition, duties on imports of onions have been
removed, see FPMA policy.

Disclaimer: The designations employed and the presentation of material in this
information product do not imply the expression of any opinion whatsoever on the
part of FAO concerning the legal status of any country, territory, city or area or of
its authorities, or concerning the delimitation of its frontiers or boundaries.
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Azerbaijan

FOOD SECURITY SNAPSHOT

e Conditions of 2019 cereal crops are favourable

e Record cereal production obtained in 2018

e Cereal imports in 2018/19 forecast well below
average

e In March, prices of wheat flour higher than year
before

Favourable conditions of 2019 cereal crops

Planting of the 2019 spring crops, to be harvested between July
and August, finalized by the end of April, while harvesting of the
2019 winter cereals will start in early June. Winter cereals, mainly
wheat and barley, account for about 90 percent of total grains
production.

According to the remote sensing data, as of mid-May, vegetation
conditions were above average across the country. Rain levels
have been close to or above average throughout the growing
season in most cropping areas, and, together with adequate
supplies of irrigation water, had a positive impact on crop
development.

Record cereal production obtained in 2018

Harvesting of the 2018 cereal crops finalized at the end of August
and the total 2018 cereal production, mainly wheat, is estimated
at record 3.3 million tonnes. Favourable weather conditions
throughout the growing season and above-average plantings
boosted yields of the wheat crop, allowing for a nine-year high
output of slightly more than 2 million tonnes. The barley and
maize outputs are officially estimated at the above-average levels
of 942 000 and 248 000 tonnes respectively.

Cereal imports in 2018/19 forecast well below
average

Cereal import requirements for the 2018/19 marketing year
(July/June) are forecast at about 1.4 million tonnes, 12 percent
below the average level, given the bumper output obtained

in 2018. Wheat grain and wheat flour account for more than

90 percent of total cereal import requirements and aggregate
shipments to the country are forecast at about 1.3 million tonnes.

Crop Calendar (*major foodcrop)
Grains (Spring)
Grains (Winter)*
Potatoes (Ezrly)
Potatoes (Main)*

Sowing -
Growing -

Harvesting

Source: FAQ/GIEWS.

Azerbaijan
Cereal Production
2013-2017 2018 change
average 2017 estimats  2018/2017
000 tonnes percent
Wheat 1740 13819 2043 123
Barley 871 815 342 156
Maize 217 236 248 5.0
Others 34 47 52 89
Total 2862 2917 3284 126

Note: percentagechanges calculated from unrounded data.
Source: FAQ/GIEWS Country Cereal Balance Sheet.

¢ 2T global information and early warning system on food and agriculture



In March, prices of wheat flour higher than a
year before

Wheat flour prices have been overall stable in the last months.
However, in March 2019, they were about 10 percent higher than
in the corresponding month in 2018, mainly reflecting
year-on-year higher export prices from the Russian Federation
and Kazakhstan, the main wheat suppliers to the country.

Prices of potatoes, another important staple in the country, have
been slightly but constantly increasing since August 2018, in line
with seasonal trends. In March 2019, prices of potatoes were

slightly lower than in March 2018, despite a slight year-on-year
reduction in output.

In attempt to ensure sufficient domestic availabilities, on

5 April 2019, the ministries of Economy and Agriculture agreed
on the introduction of temporary duties on the exports of some
vegetable products. A duty was introduced on exports of potatoes
and was effective until 30 April 2019, while a duty imposed on
exports of onions and cabbage will stay in place until

31 May 2019. In addition, duties on imports of onions have been
removed, (see FPMA palicy).

Disclaimer: The designations employed and the presentation of material in this
information product do not imply the expression of any opinion whatsoever on the
part of FAO concerning the legal status of any country, territory, city or area or of
its authorities, or concerning the delimitation of its frontiers or boundaries.
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Azerbaijan

FOOD SECURITY SNAPSHOT

e Cereal production in 2018 estimated above average
due to favourable weather conditions

e Cereal imports in 2018/19 marketing year forecast
slightly below average

e Prices of potatoes in July reached in July lowest
levels since 2012

Cereal production in 2018 estimated above
average due to favourable weather conditions

Harvesting of cereal crops finalized at the end of August. Total
cereal production for 2018 is estimated at about 3.2 million
tonnes, 8 percent above last year’s level and higher than the five-
year average. The increase in production is mainly due to
favourable weather conditions during the growing season, which
had a positive impact especially on the wheat output, estimated
at a well above-average level of 2 million tonnes.

Planting of winter cereals for harvest in 2019 is about to start in
November under favourable weather conditions.

Cereal imports in 2018/19 forecast slightly
below average

Cereal import requirements for the 2018/19 marketing year
(July/June) are forecast at 1.4 million tonnes, close to last year’'s
level and slightly below the average. Wheat and wheat flour
account for 90 percent of the import requirements and are mainly
sourced from the Russian Federation and Kazakhstan.

In July, prices of potatoes reached lowest
levels since 2012

Wheat flour prices have been virtually unchanged since May and,
in August, they were slightly below the previous year’s levels,
mainly reflecting adequate domestic supplies and stable export
prices from Kazakhstan.

Prices of potatoes, another important staple in the country,
reached their six-year low in July. In August, despite a slight
increase, prices of potatoes were still 18 percent below their
year-earlier levels, reflecting the bumper production obtained in
the country as well as in other countries of the subregion.

In order to prevent further price declines and protect local
producers from profit losses, on 5 September 2018, the

Crop Calendar

Grains (Spring)
Grains (Winter)*
Potatoes (Ezrly)
Potatoes (Main)*

Sowing -
Growing -
Harvesting

(*major foodcrop)

Source: FAQ/GIEWS.

Azerbaijan
Cereal Production

2013-2017 2018 change

average 2017 estimate 2018/2017
000 tonnes percent

Whest 1740 1819 2000 10,0
Barley 871 815 870 6,7
Others 33 46 46 -Ols
Total 2861 2916 3151 8,1

Note: percentagechange calculatad from unrounded data.
Source: FAQ/GIEWS Country Cereal Balance Sheet.

¢ 2T global information and early warning system on food and agriculture



Government raised the import duties on imported potatoes from

15 to 30 percent of the custom value. This measure is expected Azerba“an

to stay in place until 31 October 2018 (see FPMA policy).

Cereals Imports
000 tonnes
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Note: Includes rice in milled terms. Splityearrefers to
individual crop marketing years [for rice, calendaryear of
second year shown).

Source: FAQ/GIEWS Country Cereal Balance Sheets.

Azerbaijan

Retail prices of wheat flour and potatoes

Manatperkg
1.40

120
100 / .
0.80

0.60

0.40

0.20

Jun-18

Aug-16
Oct-16
Dec-16
Feb-17
Apr-17
Jun-17
Aug-17
Oct-17
Dec-17
Feb-18
Apr-18
Aug-18

B NaztionalAverage, Whest (flour, imported)

Disclaimer: The designations employed and the presentation of material in this B NsztionalAverage, Whest (flour, local)
information product do not imply the expression of any opinion whatsoever on the

- . A @ NationzlAverage, Potatoes
part of FAO concerning the legal status of any country, territory, city or area or of

i horiti r concerning th limitation of its frontiers or ndaries.
s authorities, or concerning the delimitation of its frontiers or boundaries Source: FAO/GIEWS Food Price Monitoring and Analysis Tool.

¢ 2T global information and early warning system on food and agriculture


http://www.fao.org/giews/food-prices/food-policies/detail/en/c/1156777/

o

of the United Nations

Food and Agriculture Organization

GIEWS Country Brief

Azerbaijan
. 20 ) - — .
Reference Date: 29-June-2017 Azerbaljan
FOOD SECURITY SNAPSHOT Crop calendar {(*major foodcrop)
e Cereal _production in 2017 fqrecast at average level Grains (Spring) Pre———
e Cereal imports expected to increase slightly from
2016/17 marketing year Grains (Winter)* TR ED
e Prices of locally-produced wheat flour increased by Potatoes (Early) aEaSa»
40 percent over last 12 months
Potatoes (Main)* [ I

Cereal production in 2017 forecast at close to
five-year average level

Harvesting of the 2017 winter cereal crops, which account for
more than 90 percent of the total cereal production, started in
early June. Total area planted under cereals this season is
forecast close to last year’s level. The 2017 spring plantings were
completed in April under generally favourable weather conditions,
although some moisture deficits were observed in some areas.

Assuming normal weather conditions, FAO’s forecast for 2017
cereal production stands at 2.9 million tonnes similar to last five-
year average.

Cereal imports forecast to increase in 2017/18
marketing year (July/June)

The 2017/18 (July/June) cereal imports, mainly wheat and wheat
flour, are forecast at 1.6 million tonnes, slightly above the
previous year’s level. Overall, cereal imports account for about
50 percent of the country’s total domestic consumption. The
Russian Federation is expected to remain the country’s main
supplier of wheat and wheat flour in 2017/18, as it is expected to
offer more competitive prices compared to other exporting
countries in the subregion.

Prices of local wheat flour almost 40 percent
higher in April than year earlier

Prices of locally-produced wheat flour were stable in April, but
about 40 percent above year-earlier levels, mainly due to
currency weakness and higher utility prices, including electricity,
gas and water, which increased milling costs. Prices of imported
wheat flour were slightly above their levels of April 2016, mainly
reflecting price trends on the export markets.

Prices of potatoes, an important staple in the country, increased
sharply over the past few months and reached very high levels in
April. Prices rose by 6 percent in April and were about 15 percent
higher than their year-earlier levels. Seasonal patterns were

JFMAMIJ J AS OND

soving @D
Growing =
LHarvesting Source: FAO/GIEWS
Azerbaijan
Cereal production
2012-2016 2017 change
average 2016 forecast 2017/2016
i 000 tonnes percent
Wheat 1803 1852 1750 F
Barley 856 954 950 0
Maize 206 224 209 7
Others 34 37 34 -8
Total 2899 3067 2943 4

Mote: percentage change cakulated from unounded data,

Source: FMNVGIEWS Country Cereal Balance Sheets
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Motes: Total cereal includes nce o mulled terms. Split year refers to indmdual crop
marketing years.

Source: FMOVGIEWS Country Cercal Balance Sheets
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exacerbated by a reduction in the 2016 output of the main
subregional exporters, in particular the Russian Federation.

Disclaimer: The designations employed and the presentation of material in this
information product do not imply the expression of any opinion whatsoever on the
part of FAO concerning the legal status of any country, territory, city or area or of
its authorities, or concerning the delimitation of its frontiers or boundaries.
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e [Favourable weather conditions contributed to prnp—

bumper cereal crop in 2016 S [l |
e Cereal imports to increase slightly from 2015/16 Grains (Winter)* G ED

marketing year Potatoes (Early) [
e Prices of wheat flour increased in October

Potatoes (Main)* -y

.. . J FMAMIJ J ASOND
Favourable weather conditions contributed to

bumper cereal crop in 2016 Sowing QI
According to latest estimates, the aggregate cereal harvest in G"’W‘“‘-_‘ e
2016 stands at around 3 million tonnes, slightly below the record | acwesting Source: FAONSIEWS 4

of last year and well above the average. Wheat production is

estimated at 1.9 million tonnes, marginally below the 2015 level. r
Barley and maize are estimated to account for 1 million tonnes Azerbaijan
and 200 000 tonnes, respectively.

Cereal production

Planting of winter cereal crops for harvest by mid-2017 is 2011-2015 2016  change
underway. Around 800 000 hectares have been planted by the gaveiage l 2015_estimate BESEREESES
beginning of December, with a target for planted area set at i 000 tonnes. percent
965 000 hectares. The abundant rainfall during the autumn Wheat 1761 1974 1900 -4
delayed plantings, but was beneficial for soil moisture and future Barley 9 1064 1000 6
crop development. nad e S i
Total 2777 3286 3135 -5

Cereal _Imports to increase in 2016/17 bk ot i calclated e s,
marke“ng year (Ju|y/June) LSomcr.‘:fAQ'GIEWS(uuNryCmIBaImuShMts )

Following the small reduction in the 2016 cereal harvest, the
2016/17 (July/June) cereal imports are estimated slightly above
the previous year’s level, at 1.7 million tonnes. Imports account
for about 50 percent of the country’s total domestic consumption.
The Russian Federation is expected to remain the country’s main
supplier of wheat and wheat flour in 2016/17, a position it took
over from Kazakhstan since 2012/13, largely as it has been able
to offer more competitive prices.

Prices of local wheat flour almost 50 percent
higher in October than year earlier

Prices of wheat flour continued to rise in October although the
pace of the increase slowed down. Prices of imported wheat flour
were slightly above their level of the previous month and were
more than 20 percent higher than in October 2015. Prices of
locally-produced wheat flour increased by 2 percent up from the
previous month and 50 percent higher than a year earlier.
Increased electricity tariffs, together with continuing weakening of
the national currency, are the main drivers of the price increases.

e 2T global information and early warning system on food and agriculture
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Favourable weather contributed to bumper
cereal crop in 2016

Harvesting the 2016 cereal crops started in the beginning of
June. According to latest estimates, the aggregate cereal harvest
in 2016 stands at 2.94 million tonnes, just 2 percent below the
record of last year and well above the average. Wheat production
is estimated at 1.7 million tonnes, marginally above the 2015
level. Barley and maize are estimated to account for 1 million and
200 000 tonnes, respectively. Favourable weather conditions -
good snow coverage during the winter and abundant rainfall
during the spring months - were largely behind the bumper crop
achieved again this year.

Cereal imports to remain below average in
2016/17 marketing year (July/June)

Following the small reduction in 2016 cereal harvest, the 2016/17
(July/June) cereal imports are estimated slightly above the
previous year’s level, at 1.6 million tonnes. Imports account for
about 50 percent of the country’s total domestic consumption.
The Russian Federation is expected to remain the country’s main
supplier of wheat and wheat flour in 2016/17, a position it took
over from Kazakhstan since 2012/13, largely as it has been able
to offer more competitive prices.

Prices of local wheat flour almost 30 percent
higher in mid-2016 than year earlier

As in the past months, prices of wheat flour continued to rise in
May. Prices of imported wheat flour were 1.6 percent above their
level of the previous month and were 22 percent higher than in
May 2015. Prices of locally-produced wheat flour increased more,
almost 4 percent up from the previous month and 28 percent
higher than a year earlier. Increased electricity tariffs together
with continuing weakening of the national currency are the main
drivers of price increases.

JJFMAMI) J AS OND

Sowing [ ]
Growing D
Harvesting Source: FAO/GIEWS
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Azerbaijan
Cereal production

2011-2015 2016 change
average 2015  forecast 2016/2015

Wheat 1703 1687 1700 1
Barley 7N 1064 1000 -6
Malze 192 214 200 -7
Others 33 34 35 3
Total 2720 2999 2935 -2

Mate: percentage change cakculated from unounded data,
LSomcr.‘: FAMOVGIEWS Country Cereal Balance Sheets
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Source: FAOVGIEWS Country Cereal Balance Sheets
\

Azerbaijan
Retail prices of wheat flour

Manat per Kg
14

12 __._-———

=

o3

ch

N

oA

02

Ll L] I I 1 Ll Ll ! I i L L4 I
May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May
15 15 15 15 15 15 15 15 16 & W& W6 16
— National Average, Wheat (flour, local)
- National Average, Wheat (flour, imported)
Source: State Statistical Committes of the Republic of Azerbaijon

e 2T global information and early warning system on food and agriculture



GIEWS Country Brief

Azerbaijan

Reference Date: 31-March-2016

FOOD SECURITY SNAPSHOT

e Prospects for 2016 cereal production favourable

e Cereal imports to decrease sharply in 2015/16
marketing year

e Prices of wheat flour 50 percent higher in early
2016 than year before

Prospects for 2016 cereal production
favourable

Harvesting 2016 winter cereal crops, which account for around
95 percent of the total cereal production, will start in early June.
Remote sensing data shows that rainfall has been above
average during January to mid-March, when crops break
dormancy and vegetative growth begins, which is expected to
benefit crop development. Good levels of precipitation will also
be beneficial for the spring planting, which will start in May.
Assuming that favourable weather will continue, FAO forecasts
the 2016 aggregate wheat harvest (winter and spring seasons)
to remain close to last year’s level at about 1.7 million tonnes.
Overall, total cereal production, mainly wheat, barley and maize
crops, is forecast at 2.7 million tonnes in 2016.

Favourable weather contributed to increased
cereal production in 2015
According to latest estimates, the aggregate cereal harvest in

2015 stands at 2.71 million tonnes, 10 percent higher than in the

previous year. Wheat production is estimated at 1.7 million
tonnes, an increase of 16 percent compared to the reduced
harvest in 2014. Barley and maize are estimated to account for
800 000 and 206 000 tonnes, respectively.

Cereal imports to decrease sharply in 2015/16
marketing year (July/June)

Following the 2015 bumper cereal harvests, the 2015/16
(July/June) cereal import requirements are expected to
decrease more than 20 percent, compared with the previous
year, to about 1.5 million tonnes. Imports account to about

40 percent of the country’s total domestic consumption. As in
the past two years, the bulk of the imports in 2015/16 are
expected to be from the Russian Federation. Prior to 2012/13,
Kazakhstan was the main supplier of wheat and wheat flour to
the country but the lower quality of the wheat from the past two
harvests, together with higher prices in Kazakhstan, have led
Azerbaijan importers to favour the Russian Federation as a
source.

Prices of local wheat flour 50 percent higher
in early 2016 than a year earlier

Prices of local wheat flour in January 2016 were 12 percent up
from the previous month and almost 50 percent higher than a

GIEWS
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Cereal production
2010-2014 2015 change
average 2014 estimate 2015/2014
000 tonnes percent
Wheat 1628 1449 1687 16
Barley 704 800 800 0
Maize 176 204 206 1
| Others 18 17 19 12
Total 2526 2470 2712 10

Maote: percentage change cakcubsted from unrounded data,
Liomce: FAOVGIEWS Country Cereal Balance Sheets
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year earlier. Prices of imported wheat flour, which is generally
more costly, was 30 percent higher than a year earlier. The
price increases are largely due to the sharp weakening of the
national currency.

As of 15 January, the Government has exempted wheat, wheat
flour and bread from the value added tax after widespread
protests over the deteriorating economic conditions that have
seen the prices of staples, such as flour and bread, rise steeply
in recent months. The measure has been implemented to bring
the prices of these foods down for consumers.

-

Azerbaijan

Total cereal imports

000 tonnes
2000

1000

Average 201415 2015/16
2010/11-201415 forecast

Mates: Total cereal includes nce o mulled terma. Split year refers to indmidual crop
marketing years.
Source: FAOVGIEWS Country Cereal Balance Sheets
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Azerbaijan
Retail prices of wheat flour

Manat perKg
14

12

1 -

03

[

e

O

02
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— National Average, Wheat (flour, local)

— National Average, Wheat (flour, imported)
Source: State Statistical Committes of the Republic of Azerbaijon
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Azerbaijan GIEWS
11 Mav. : — .
Reference Date: 11-May-2015 I,Azerbauan
FOOD SECURITY SNAPSHOT '[Crop calendar (*major foodcrop)
e Prospects for 2015 cereal production are | .
favourable | Sk (i) -
e Cereal imports to remain stable in 2014/15 | Grains (Winter}* SRR (3
mgrketmg year (July/June) Potatoes (Early) a
e Prices of wheat flour stable but at record levels
in March Potatoes (Main)* a4
JFMAMIJ J ASOND
Prospects for 2015 cereal production are B ==
favourable Growing @D
Harvesting of the 2015 winter cereal crops, which account for ?kHarvesting Source: FAO/GIEWS )

around 95 percent of the total cereal production, will start in
early June. Remote sensing data show above-average rainfall p .
during the growing season January to mid-May, over most of the Azerbaijan - Agricultural Stress Index (ASI)’
country, which together with adequate supplies of irrigation from start of season 1 to dekad 3 April 2015

water, benefitted crop development. Favourable weather
conditions also benefited the 2015 secondary spring crops,
which are currently in their early development stages. Satellite
image-based Normalized Difference Vegetation Index (NDVI)
shows that vegetation conditions in most of the country are
above-average (as shown by the NDVI map). Assuming that
favourable weather will continue, FAO forecasts the 2015
aggregate wheat harvest (main and secondary seasons), to
recover from last year’s slightly reduced level and reach nearly
2 million tonnes.

Overall, total cereal production in 2015, mainly wheat, barley
and maize crops, is forecast at 2.8 million tonnes, 3 percent
above last year’s level.

Cereal imports to remain stable in 2014/15 'AS! measures the pescent of “0.55 M offsesson

H cropls affected by dr o 2 nodata
marketing year (July/June) e i e i
Cereal import in 2014/15 (July/June) marketing year are | Bhamedon VETORNH NS, (705 sasil
expected to remain unchanged compared with the previous
year. The country’s imports account to about 40 percent of total )

domestic consumption. The bulk of cereal imports, mainly wheat Azerbaijan
and wheat flour, come from Kazakhstan and about 20 percent

from the Russian Federation. Cereal production

2010-2014 2015 change
. average 2014 forecast 2015/2014

Prices of cereals stable but at record levels r— —
Prices of wheat flour in March showed virtually no change Wheat 1766 | 1900 1950 3
compared to the previous month but were 10 percent higher Barley 602 680 690 1
than their levels a year earlier and at record levels (in nominal Maize 159 160 170 6
terms), after increasing in February mainly underpinned by the Othess 18 20 . 2
depreciation of the national currency. In an attempt to limit price Total 2566 2760 2830 3

increases, the Government released stocks from state reserves Nate: percentage change cakubsted from unrounded data,
in early March. Prices of potatoes, another food staple, rose Sl i mimonca J
further in March and were 4 percent below the record levels of

January last year.

e 2T global information and early warning system on food and agriculture



Azerbaijan

Total cereal imports

000 tonnes
2000

1000

Average 201314 201415
2009/10-2013114 forecast

Mates: Total cereal includes nce o mulled terma. Split year refers to indmidual crop
marketing years.

Source: FMOVGIEWS Country Cereal Balance Sheets
"

Azerbaijan
Retail prices of selected staple foods

Manat perKg
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e Potatoes
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Source: State Stabistical Commities of the Republic of Azerbaijan
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Azerbaijan GIEWS
Reference Date: 16-June-2014 ( "
) Azerbaijan
FOOD SECURITY SNAPSHOT CrOp calendar ("nmjor fOOdCfOD,'
. Prospef:ts for 201_4 cereal productlpn are favourable Grains (Spring) -,
e Cereal imports to increase sharply in 2013/14
marketing year (July/June) Grains (Winter)* SRS ED
e Cereal prices stable, those of potatoes at near Potatoes (Early) a
record levels
Potatoes (Main)* - 9
. JJFMAMI) J ASOND
Prospects for 2014 cereal production are Wi 0
favourable soig QD
The area planted under cereals this season is close to last | Growing G
year’s level and crops are reported in overall satisfactory | Hacvesting Source: FAQ/GIEWS
conditions. About 94 percent of cereals planted areas is under -
winter crops. The 2014 spring plantings have been completed r
normally though excessive precipitation was observed in parts. Azerbaijan
The total planted area for winter and spring grains is estimated 3 3
at around 1 million hectares. Almost two-thirds of the area Cereal production
planted is made up of wheat. 2000-2013 2014 change
average 2013 forecast 2014/2013
Favourable weather conditions and state support measures o 2 il
contributed to a bumper cereal harvest in 2013 which was Wheat 1,766 2080 2,000 -4
estimated at about 2.9 million tonnes, some 6 percent higher ﬁz'e? 558 680 680 o
than the previous year. Wheat accou_nts_ f_or 71 p_ercent of total ‘ mh':fs ]?Z ':g '?g ﬁ
cereal output. The country plans to significantly increase wheat
Total 2499 2,948 2,859 -3

production in the near future in order to eliminate its import
Maote: percentage change cakculated from unrounded data,
dependency' | Source: FMNGIEWS Country Cereal Balance Sheets

Cereal imports to increase sharply in 2013/14
marketing year (July/June) Azerbaijan

In spite of 2013 bumper cereal harvests, the 2013/14 Total cereal imports
(July/June) cereal import requirements are expected to increase PRI

more than 20 percent compared with the previous year. The 2000
increase in imports is mainly driven by a build-up of stocks. The 1698
country’s imports account to about 40 percent of total domestic
consumption. The bulk of cereal imports, mainly wheat and

wheat flour, come from Kazakhstan and about 20 percent from

the Russian Federation. In order to eliminate import dependency | 1%%0
by the end of 2015, the Government is supporting wheat

production through several measures including the exemption of

VAT for wheat and wheat flour, fuel and seed subsidies, soft

loans and machinery services. Still, import requirements for the 0
2014/15 marketing year are foreseen at 1.5 million tonnes or Average 201213 201314
slightly below the current marketing year's level. 4008/09-2012/13 forecast

1422 1401

Maotes: Total cereal includes nce o mulled terms. Split year refers to indmidual crop

Prices of cereals stable but those of potatoes | futinoyers

Source: FAOVGIEWS Country Cereal Balance Sheets

at high levels h

Prices of wheat flour in April showed virtually no change
compared to the previous month and were slightly higher than a
year earlier. Prices of potatoes rose only moderately in April but
were well above their year-earlier levels and at near-record
highs, after surging in previous months underpinned by
increased fuel prices. Since average household consumption
expenditure on food is around 43 percent, any increase of basic

e 2T global information and early warning system on food and agriculture
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food prices may put at risk food security of low-income groups of 2
population. Azerbaijan

Retail prices of selected staple foods

Manat perKg
12
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12 12 12 12 12 13 13 13 13 13 13 14 4
e Potatoes

— Wheat (flour)

— Bread (high grade flour)

Source: State Statstical Commmittes of the Republic of Azerbaijon
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Azerbaijan GIEWS
Reference Date: 13-January-2013 Azerbaijan
FOOD SECURITY SNAPSHOT Crop calendar (*major foodcrop)
e The planting area for winter crops has been Grains (Spring) e
expanded -
e Bumper harvest of cereal crops in 2012 Grains (Winter}* SEEEES ED
e Cereal import requirements to decline in 2012/13 Potatoes (Early) a
marketing year (July/June) _
e Food prices on a few items increased on a year-on- Potatoes (Main)* -
yearbags JFMAMIJ J AS OND
Sowing i »

The planting area for winter crops has been | Growing @D

ex p an d ed | Harvesting Source: FAQ/GIEWS

In Azerbaijan, the planting of winter crops continued up until mid

December due to the lack of rainfall in October-November. (

According to official information the area planted with winter Azerbaijan
grains expanded by 6.8 percent in 2012 and was estimated at 3 A
around 900 000 hectares as of 1 December 2012. Winter wheat | Cereal production

and barley account for about 95 percent of total cereal 2007-2011 2012 change
production in the country. Two thirds of the planted area is made avernge | 2011 estimate ESESSES
up of wheat fields and the remainder is mainly barley. The area Hxonnes W il
under these two crops has increased by 3.4 percent and 16.5 Wheat 1,610 1641 1970 20
percent respectively compared to last year’s level. Barley 497 632 600 2
| Maize 156 152 162 7

. Others 16 20 24 20
Bumper harvest of cereal crops in 2012 Total 2279 | 2445 275 13
Favourable weather conditions and state support contributed to Note: percentage change cakulated from unrounded data,
a bumper cereal harvest in 2012, estimated at over 2.75 million | Soures PAQ/GIEWS Courtry Cereal Balance Sheets

tonnes, of which 71 percent was wheat. A slight increase in the
planted area under cereals combined with favourable weather
also contributed to a better harvest, which is around 13 percent Azerbaijan
higher than last year’s. Wheat production increased by 20
percent in 2012. The country expects to increase further cereal

Total cereal imports

output in 2013 by expanding the planting area. However, there ;’?'.ggm"e‘
are some concerns about the degradation of the land, which
may not allow a significant increase in yields. 1591

1412 1382
Cereal import requirements to decline in
2012/13 marketing year (July/June) lia
The 2012/13 (July/June) cereal import requirements are
expected to fall by 13 percent compared with the previous year
following good cereal yields in 2012 and adequate carryover
stocks as a result of large volumes of imports in 2011/12. The ¢ — 2011712 2012/13
bulk of cereal imports, mainly wheat and wheat flour, come from 2007/08-201112 forecast
Kazakhstan and the remaining 20 percent (approximately) _
comes from the Russian Federation. In accordance with the e A SR e e e A T 1
Government’s special programme, it is predicted that import Source: FAO/GIEWS Country Cereal Balance Sheets

dependency will decrease significantly by the end of 2015. In
order to stimulate wheat production, the Government has also
recently adopted a decree which exempts wheat and wheat flour
from VAT.

Food prices on some food products
increased on a yearly basis

ell2WEE global information and early warning system on food and agriculture



In Azerbaijan, a decline in wheat flour and bread prices was
observed in August, which reflects the good 2012 harvest.
However, wheat flour prices strengthened in October, although
they remained at about the same level till the end of 2012 due to
improved domestic supplies from the bumper harvest. However,
mutton and beef prices increased by 12 and 6 percent
respectively compared to the same period of last year. Since the
share of household expenditure on food is significant, any
increase in food prices puts vulnerable population groups at risk
of food insecurity.

r

Azerbaijan
Retail prices of selected staple foods
Azerbaijanian Manat per Kg
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- Potatoes

— Wheat {flour)
- Bread (high grade flour)

Source: State Stabstical Commitles of the Bepublic of Azerbaijan
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Azerbaijan GIEWS
Reference Date: 27-September-2012 _ Azerbaijan
FOOD SECURITY SNAPSHOT Crop calendar (*major foodcrop)
e Good hgrvest of 2Q12 cereal crops . . | Grains (Spring)
e Cereal import requirements significantly increased in
2011/2012 Grains (Winter)* ED
o Eoo_d prices on a few items increased on a yearly | Potatoes (Early)
asis

Potatoes (Main)* [
J FMAMIJ J AS OND

Good harvest of the 2012 cereal crops

Favourable weather conditions and state support contributed to Sowing GEED
a good cereal harvest in 2012, which is estimated at over 2.6 | Growing GEED
million tonnes, out of which 70 percent is wheat. A slight | Harvesting Source: FAO/GIEWS
increase in the planted area under cereals combined with

favourable weather has also contributed to a better harvest,

which is about 8 percent above last year’s level. 2012 wheat (

production has increased by 12.5 percent Azerbaijan
) ) ) ) Cereal production

The planting of winter cereals-mainly wheat and barley-is about ,

", . 2007-2011 2012 change
to start and weather conditions are generally good. Winter average 2011  forecast 2012/2011
wheat and barley account for about 95 percent of total cereal 000 tonnes percent
production in the country. The sowing of winter cereal crops is ‘ -

. . Wheat 1610 1,641 1,845 12

generally good, and assuming favourable weather in the Barley 457 632 600 5
remaining months of the cropping season, the country expects | Maize 156 152 162 7
to increase cereal output in 2013. In accordance with the Others 16 20 24 20
Government’s special programme it is predicted to significantly | Total 2279 2445 2,631 8
decrease import dependency by the end Of 2015 In Order to ‘ MNaote: percentage change cakculated from unrounded data,
stimulate wheat production, the Government has also recently | Schwcn: FAQRZIENS Coninlry Cons Ralince Shueis
adopted a decree which exempts wheat and wheat flour from
VAT. r

Azerbaijan

Cereal import requirements to decline in .
Total cereal imports

2012/13 marketing year (July/June) s

The 2012/13 (July/June) cereal import requirements are | 2000
expected to decline by 13 percent compared with the previous 1501

year following the 2012 good cereal output and adequate carry- 1412 1382
over stocks as a result of large volumes of imports in 2011/12.
The bulk of cereal imports, mainly wheat and wheat flour, are
from Kazakhstan and the remaining 20 percent (approximately)
comes from the Russian Federation.

Food prices on a few items increased on a
yearly basis Average 201112 2012113

.. . . . 2007/08-201112 fi t
In Azerbaijan, a decline in wheat flour and bread prices has S
been Observed, Wh|Ch refleCtS the gOOd 2012 hal‘ves'[. HOWeVer, Maotes: Total cereal includes nce o mulled terms. Split year refers to indmidual crop
mutton and beef prices have increased by 12 and 6 percent || padeing petis - ,
. . . | Source: FAOVGIEWS Country Cercal Balance Sheets
respectively. Since the share of household expenditures on food
is significant, any increase in food prices puts vulnerable

population groups at risk of food insecurity.
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Azerbaijan
Retail prices of selected staple foods

Azerbaijanian Manat per Kg
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Azerbaijan

Reference Date: 23-May-2011

FOOD SECURITY SNAPSHOT

e Good prospects for 2011 cereal crops

e Cereal import requirements significantly increased in 2010/11

e [Food prices on the increase since August 2010

e Food security situation of poor households affected by high
food prices

| Potatoes (Early)

Good prospects for 2011 cereal crops

Favourable precipitation in March, following dry weather conditions
during the previous months, improved soil moisture for the development
of cereal crops, mainly wheat. According to preliminary official
estimates, the area planted to cereals has increased by some 14
percent from last year’s level. Cereal crops are generally reported in
good condition; and providing good weather in the remaining of the
growing season, the 2011 production is anticipated to recovery from
last year’s reduced crop. It is expected that total cereal production may
increase by about 11 percent and reach around 2 million tonnes
including 1.45 million tonnes of wheat.

Cereal import requirements significantly increased
in 2010/11

The country continues to depend on cereal imports to meet its
consumption needs; and in marketing year 2010/11 (July/June) it is
expected to import about 1.4 million tonnes, mostly wheat. This
represents 37 percent of domestic cereals consumption requirements,
compared to 29 percent in 2009/10 marketing year, when a bumper
wheat crop was gathered. By the end of March, imports of wheat
reached around 1 million tonnes. The bulk of cereal imports are from
Kazakhstan.

Food prices on the increase since August 2010

The prices of bread and wheat flour have increased markedly since
mid-2010. Prices of wheat flour strengthened further in April 2011and
were 30 percent higher than a year earlier. Prices of bread have
remained relatively more stable in recent months, following government
market interventions since December 2010. However, bread prices in
April 2011 were still quoted 18 percent above their levels at the same
time in 2010. Prices of potatoes, another basic staple in the country,
have reached record levels in April.

Food security situation of poor households
affected by high food prices

Since the share of household expenditures on food is significant, the
increase of food prices put vulnerable population groups at risk of food
insecurity.

Azerbaijan

Crop calendar (*major foodcrop)

| Grains (Spring)

Grains (Winter)*

| Potatoes (Main)* a4
JFMAMI J ASOND
Sowing LA
| Growing D
| Harvesting Source: FAOQ/GIEWS
-
Azerbaijan
Cereal production
2006-2010 201 change
average 2010 forecast 2011/2010
000 tonnes percent
| Wheat 1631 1300 1450 12
Barley 451 400 450 12
| Maize 154 150 155 3
Others 9 7 6 -14
| Total 2249 1861 2066 1
‘ Nate: percentage change cakculated from unrounded data,
Source: FAOVGIEWS Country Cereal Balance Sheets
-
Azerbaijan
Total cereal imports
000 tonnes
| 2000
1367 1364
1204
1000
0
Average 2010 201112
2006/07-2010/11 forecast

MNaotes: Total cereal includes nce o milled terma Split year refers to indmidual crop

markeling years.
Source: FAOVGIEWS Country Cereal Balance Sheets

\
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Retail prices of selected staple foods
Azerbaijanian Manat per kg
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Azerbaijan GIEWS
Reference Date: 18-April-2011 Azerbaijan

FOOD SECURITY SNAPSHOT CfOp Calendar {?n'lajOf fOOdCfOD,'

e Good prospects for the 2011 cereal production Grains (Sori

e Cereal import requirements significantly increased in 2010/11 Lo

e Food prices on the increase since August 2010 Grains (Winter}* FiREEmS ED

» Food security situation of poor households affected by high | Potatoes (Early) -

food prices
| Potatoes (Main)* -
. JFMAMIJ J ASOND
Good prospects for the 2011 cereal production o
Favourable precipitation in March, following dry weather conditions in Sowing @I
previous months, improved soil moisture for the development of winter | Growing D
crops, mainly wheat. According to preliminary official estimates, the | Harvesting Source: FAO/GIEWS
area planted to cereals has increased by some 12 percent from last
year’s level. Cereal winter crop are generally reported in good - -
conditions and providing good weather in the remaining of the growing Azerbaiian
season, the 2011 production is anticipated to recovery from last year’s J
reduced crop. Total cereal production and imports
000 tonnes

Cereal import requirements significantly increased |

in 2010/11
The country continues to depend on cereal imports to meet the 2000 /_V\

consumption needs, estimated at about 1.3 million tonnes in marketing 1656

year 2010/11 (July/June). This represents 42 percent of the domestic 3L J351 1305
wheat consumption requirements, comparing with 32 percent in ooo | B LIE
2009/10 marketing year, when a bumper wheat crop was gathered. The
bulk of cereal imports is from Kazakhstan.

Food prices on the increase since August 2010 UG 2000007200000 -2000003. SR ARIEI )

" forecast
The prices of bread and wheat flour, which decreased in 2009 from L imports
their peaks of 2008! have increased markedly since mid-2010. Prices of Nates: Total cereal includes rice in milled terms. Split year refers to indradual crop
wheat flour strengthened further in February 2011 and were 30 percent g:ﬁ‘ﬁ@:m SRS
higher than a year earlier. Prices of bread have remained relatively _ = -
more stable in recent months, following government market
interventions in December 2010. However, bread prices in February

2011 were quoted 17 percent above their levels at the same time in Azerbaijan
2010 Prices of potatoes, another basic staple in the country, have Total cereal imports
reached record levels. O o
2000
Food security situation of poor households
affected by high food prices o -~
Since the share of household expenditures on food is significant in the 1073
total household budget, the increase of food prices put vulnerable 1000
population groups at risk. The President has proclaimed a statement of
“Food for All”, ensuring that the Government will take all possible action
to ensure sustainable food security based on improved food production.
2 2005/06-2009/10 200510 2000
forecast

MNates: Tatal cereal includes rice in milled terms. Split year refers to indrdual crop
marketing years.
Source: FAQ/GEWS Country Cereal Balance Sheets
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Azerbaijan

Cereal production
2005-2009

Wheat 1676
Barley 445
Malze 155
Others 14
Total 2289 2449 1862 -24

P ge change calculated from dod data.
Source: FADYGEWS Country Cereal Balance Sheets
\
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Azerbaijan
Retail prices of selected staple foods
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Azerbaijan GIEWS

Reference Date: 9-November-2010 rAzerbaijan

FOOD SECURITY SNAPSHOT | Crop calendar (*major foodcrop)
e Agriculture crop output sharply down in 2010 from previous ; .
year record | Grains (Spring) -a
e The country continues to strongly depend on import of cereals | Grains (Winter)* SNEETES ED
to meet domestic needs | o
. | Potatoes (Early) -
e Food prices have been reasonably stable over 2009 but started | d
to rise in 2010 | Potatoes (Main)* a

J FMAMIJ J ASOND

Agriculture crop output sharply down in 2010 after

. . | Sowing [ o—
reaching record levels in 2009 | Growing @D
Total cereal production in 2010 is estimated to be 20 percent below the | Harvesting Source: FAQ/GIEWS
2009 record and 9 percent below the previous five-year average. The
reduction is due to a combination of reduced plantings of wheat and - ~
barley by farmers due to marketing difficulties and reduction of Azerbaiian
subsidies provided by the Government, and to flooding of the Kura and J
Araks rivers which caused extensive damage to standing crops. | Cereal production
2005-2009 2010 change
In contrast to cereals, some increase in production has been registered average 2009 estimate 2010/2009
for other agriculture products such as fruits, vegetables, milk, eggs, 000 tonnes percent
meat and wool. | Wheat 1696 1900 1400 26
Barley 439 450 450 0
Harvesting of the 2010 cereals crops is now complete. Sowing of winter | Maize 153 160 150 i
crops for harvest in 2011 started on time and it is still ongoing under [T . - e =
mostly favourable conditions. | Total 2308 | 3519 2012 20
Nate:percentage change calculated from unrounded data
. . | Source: FAO/GEWS Country Cereal Balance Sheets |
The country continues to depend on import of . J
cereals to meet a portion of its needs - N
In the 2009/10 marketing year, cereal imports accounted for some 26 Azerbaijan

percent of the total domestic cereal requirement for all uses and in
2010/11 there will be a slightly increase. The bulk of cereal imports are
in the form of wheat. Imports from Russia accounted for 15 percent of 1 %3“"“
the total wheat imports in the 2009/10 marketing year.

Food prices have been reasonably stable over a2 /____\/\

2009 but started to rise in 2010 1656

1381 1351

Total cereal production and imports

The price of bread and wheat flour which had decreased in 2009 from 1079 960
their peaks of 2008 have started to rise again since early 2010. This 1000

increase has accelerated since August reflecting the increase in the
price of imported wheat and in line with overall price trends in the
region.

979

2005/06 2006/07 2007/08 2008/09 2009/10 2010/1

forecast
- Production Imports

‘ MNates: Total cereal includes rice in milled terms. Split year refers to indmdual crop
marketing years.
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